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Week Ending Friday, December 4, 1981 


Food Assistance for Poland 





Statement by the President. 
November 25, 1981 





I have authorized a $30 million food 
grant to the people of Poland. The food, 
consisting of flour, grain products, milk, and 
oil, will be donated by the United States 
through Public Law 480 (Title II), the 
“Food for Peace Program,” to food pro- 
grams managed by CARE and the Catholic 
Relief Services over the next 6 months. The 
groups within Poland to be primarily assist- 
ed by this food aid are those that have been 
affected by the severe shortage of staple 
goods. These groups include preschool chil- 
dren, pregnant women, the elderly, the hos- 
pitalized, and orphans. 

This food grant reflects the humanitarian 
concern of this Nation for the well-being of 
the people of Poland. It demonstrates U.S. 
recognition of longstanding ties and friend- 
ship between the American and Polish 
people and the administration’s commit- 
ment to the peaceful resolution of the cur- 
rent Polish situation. 


Note: The statement was released in Santa 


Barbara, Calif., and was not received in 
time for inclusion in last week’s issue. 


Caribbean and Central America Action 





Remarks by Telephone to the Plenary 
Session of the Conference in Miami, 
Florida. November 29, 1981 





Doctor West, Governor Graham, it’s a 
pleasure to be able to talk to all of you 
there tonight. It would be a greater pleas- 
ure if I could be there with you. I’m most 
grateful to Prime Minister Seaga for his in- 
vitation, which I couldn’t accept. I’d like to 
express greetings to all of you and to my 


friend, President Duarte, who is present, 
and I wish you success in this work that 
you're doing. With such a group of distin- 
guished and talented business and govern- 
ment officials, I expect the conference 
could be a turning point in the economic 
development of a large region. 

I share the spirit and the dream and the 
task that we’ve all set before us. The enor- 
mous importance of the program that we’re 
jointly developing—strengthening coopera- 
tion with our neighbors in the Caribbean 
Basin—this is one of my highest priorities. 

We’re neighbors. We share not only op- 
portunities for mutual benefits but also each 
others’ troubles. I know that economic suc- 
cess is crucial to resolving problems of polit- 
ical instability, and I know that economic 
and social progress occur most often and 
most vigorously in societies that protect in- 
dividual freedoms and democratic process- 
es. 

Each nation’s approach to development 
should reflect its own cultural, political, and 
economic heritage. But there are common 
problems; therefore, an opportunity as well 
as the need for a regional approach. 

We seek to formulate a regional approach 
which is genuinely cooperative. We have 
consulted closely with both government 
and private leaders in the region. This has 
included discussions with Puerto Rico and 
the Virgin Islands, whose development 
needs must be taken into account in any 
comprehensive set of measures. And it’s on 
this basis that we’re developing a program. 
Because we seek an innovative program, 
we've already begun discussions with our 
Congress, where approval for some of the 
contemplated actions will rest. 

Let me just touch, if I can for a moment, 
on the principles underlying the program. 
Action must be cooperative. External sup- 
port will be very important, but internal 
efforts are indispensable. The people of the 
Caribbean Basin themselves must decide 
what needs to be done and how to do it. 
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Second, governments and the private 
sector complement each other. Govern- 
ments set the framework within which eco- 
nomic activities can flourish, but govern- 
ments can’t do it alone. The private sector 
has formidable powers of creativity and 
risk-taking, and it requires and deserves 
more support than we’ve given it over the 
past several years. 

Third, our program will integrate trade, 
investment, and financial assistance to spur 
self-sustaining growth. In this sense, the 
program is tailored to the modern period 
and shouldn’t be confused with more sim- 
plistic approaches that were pursued in ear- 
lier periods. 

Alone, each of these tools makes an im- 
portant contribution, and when each sup- 
ports the others in a well-focused program, 
the effects are going to be multiplied. From 
such a program, the region will be able to 
secure relief for its most pressing problems, 
but will enjoy larger benefits from the cu- 
mulative impact of the measures. 

I’m delighted that former Senator Bill 
Brock, and now our United States Trade 
Representative, is there with you and, I 
know, will give a more detailed outline of 
what it is we’re talking about in this plan 
for the Caribbean and for Central America. 

Again, I appreciate more than I can say, 
this opportunity to speak to you, and regret, 
equally, that I couldn’t be there in person 
with you. 


God bless you all. 


Note: The President spoke to the Conference 
participants from his ranch near Santa Bar- 
bara, Calif., at approximately 6:05 p.m. 


Cincinnati, Ohio 





Remarks at an Ohio State Republican 
Fundraising Reception. November 30, 1981 





Thank you all very much. It’s always a 
pleasure to be here in Ohio and have a 
chance to acknowledge the great help that 
your Governor has been to me over the 
years. It seems now a long time back, but I 
turned to him for counsel and advice when 
I was a brand new Governor. We didn’t 
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know each other. We met, and I had his 
unstinting and very effective support then, 
and counsel and advice, and I had it last 
year in the election, and I’m having that 
same kind of support now for our economic 
program. 

I’m also delighted as I see—and I know 
that some of your Congressmen are here: 
Del Latta, Bob McEwen, Clarence “Bud” 
Brown, Ed Weber, Clarence Miller, Ralph 
Regula, John Ashbrook, and Willis Gradison. 
And the only thing I want to ask of them is: 
Are you sure the other fellows went home? 
[Laughter] I'd hate to leave them back 
there without us. 

These are exciting times. The Columbia 
has been orbiting the Earth, Senator Glenn 
is in orbit around New Hampshire—{laugh- 
ter|—and the Federal budget is off some- 
where in the wild blue yonder. You know, 
we're completing 14 months without a 
budget. Your State isn’t run that way, and 
we didn’t run California that way. In fact, I 
don’t believe I can remember any State 
ever practicing the fiscal irresponsibility 
that has characterized the majority party 
leadership in Washington over these past 
three or four decades. 

In the debate over the continuing resolu- 
tion the weekend before Thanksgiving, 
some of those who must share responsibility 
for our economic situation protested that I 
was making a theatric gesture over a mere 
$1 or $2 billion. Well, in the first place, 
they must be practitioners of the new math. 
The figure in dispute was nearer $10 billion 
over and above the budget that I'd asked 
for in September. 

But aside from that, how does one use the 
word “mere” in talking about a billion or $2 
billion? A few years ago, one of that same 
spendthrift fraternity, trying to explain the 
increase in government spending, said in all 
seriousness, “Well, you know, a billion here 
and a billion there; it adds up.” [Laughter] 
Well, he was right. Their billion here and a 
billion there have added up to a national 
debt of more than $1 trillion. Now, that’s an 
unimaginable figure. Just think, if we start- 
ed paying off that debt at $1 billion a year, 
it would take us a thousand years to lift the 
mortgage. 

Speaker O'Neill says that I know less 
about the budget than any President he’s 
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ever known. Well, maybe we're not talking 
about the same kind of budgets. [Laughter] 
I presided over eight balanced budgets as 
Governor of California, and he’s only seen a 
balanced budget once in his 27 years in 
Congress. And I could point out that since I 
became President, there hasn’t been a Fed- 
eral budget for me to look at. [Laughter] 

But let me state something that I know 
about the Federal budgets of the past few 
decades. Thanks to the tax-and-tax and 
spend-and-spend policy of our opponents, 
those budgets are always much bigger at 
the end of the fiscal year than they were at 
the beginning, and they were too big at the 
beginning. 

Now they’ve found an easier way to 
spend. It’s called the continuing resolution. 
Now, let me explain what such a resolution 
really is. It’s a means whereby spending can 
go on out of control. The resolution simply 
says that government can continue at a pre- 
scribed spending level while it goes on talk- 
ing about a budget for 14 months. 

Well, in the fiscal year that ended Octo- 
ber Ist, the continuing resolutions came in 
way over the budget figure announced by 
the previous administration in 1980. And 


now the same process appears to be starting 
and is going on for 1982. 

Let me give an example of how the 
spenders can assure themselves of a free 
hand. Within the total amount passed in the 


resolution, they can _ short-change, shift 
funds around, and apply them—well, deny 
them to necessary things like health care, 
for example. Then they add that money 
that should have gone for that purpose to 
some pet program of their own. They do 
this knowing that health care will run out of 
funds before the year end, making a supple- 
mental appropriation necessary, because no 
one can stand by and allow people who are 
ill to not have medical treatment. Now, I 
wonder sometimes if the Speaker thinks I 
don’t know that. [Laughter] 

The other thing they like about continu- 
ing resolutions is that if they’re vetoed, all 
but a few government functions grind to a 
halt. It is against the law for government to 
go on without funding. Checks can’t be 
issued, and government employees can’t 
even volunteer to work a day without pay. 
Now, there, the Speaker was right about 
the things I don’t know. I didn’t know that 


it was considered impossible to veto a con- 
tinuing resolution, so I vetoed one. [Laugh- 
ter] 

Now Nancy and I have flown to Califor- 
nia for the holidays, and now we’ve flown. 
back here, and I’m still waiting for the sky 
to fall, and it hasn’t. You know, if it goes on 
like this, a fellow might be tempted to try 
doing some of those other things they say 
are impossible, like reducing the size of 
government, eliminating inflation, reducing 
tax rates, and even maybe having a budget, 
before we’re finished. 

Yes, we’re in a recession, and its causes go 
way back beyond January 20th, 1981. Tax 
policies and inflation reduce the ability of 
the people to save. This reduced the pool of 
capital needed by industry to modernize 
and keep abreast of new production meth- 
ods. One hundred dollars in a savings ac- 
count from 1960 to 1980, 20 years, plus 
compound interest, has after those 20 years 
a purchasing power of only $83—$100 plus 
interest combined. 

In 1960 the average weekly earnings for 
a worker with three dependents was $73, 
after deducting income and social security 
taxes. By 1970 it had increased to $80. By 
1980 it had fallen back to only $74. 

When this administration began, interest 
rates were the highest they’d been since 
the Civil War—21% percent. Taxes were 
taking a higher percent of the workers 
wage than food, shelter, and clothing all put 
together. Yes, we’ve had an increase in the 
number of unemployed, but there already 
was great unemployment in the auto indus- 
try, in steel, and in construction. While 
there are more unemployed today, there 
are also more working. There are 266,000 
more people working today in the work 
force than there were when we took office. 

There have been other changes. Inflation 
is a little more than half of what it was, and 
interest rates have fallen by more than 4 
percent in the last few months. Some banks 
now are at 15% percent, and on the way in 
here—I didn’t have time to write it down— 
someone just told me outside that the 
prime rate of the Fed has dropped today 
and gone down again. 

We've already cut the rate of increase in 
government spending to less than half of 
what it had been. We said unnecessary reg- 
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ulations must be eliminated. Well, last year 
the Health and Human Services Depart- 
ment, the old HEW, the regulations filled 
316 pages of the Federal Register. Now they 
fill six. 

And we've just begun to phase in the 
biggest single tax cut in history. In 1977, 
you will remember we were handed the 
biggest single tax increase in history. It 
hasn’t all gone into effect. That legislation 
passed increases in the social security pay- 
roll tax that will go on from now till 1987, 
the next increase will be in January coming 
up. 
Now many of those responsible for that 
increase are now the most vocal opponents 
of our economic program, both the cuts in 
spending and the reduction in tax rates. 
With all their opposition to what we pro- 
posed doing, they have yet to suggest any- 
thing other than a return to their bankrupt 
policies of higher spending and _ higher 
taxes. All they can say is they’re against 
what we're trying to do, but they haven't 
anything new to offer against those things 
that have gotten us into the mess we’re in. 

What we don’t need is more spending, 
and what we don’t need are taxes, and what 
we do need is a lot less of both. Our pro- 
grams are designed to encourage savings, 
investment, and productivity. They'll get 
this economy moving again, growing again, 
and lift the standard of living for all Ameri- 
cans. 

John Kennedy knew this 20 years ago 
when he proposed a tax cut based on the 
same principle. He knew an economy sti- 
fled by restrictive tax rates can never pro- 
duce enough revenue to balance the 
budget, just as it can never produce enough 
jobs or enough profits. History proved him 
right. After enactment of the Kennedy tax 
cut, the rate of increase in employment 
almost doubled. The rate of growth in gross 
national product went from a little over 3 
percent before the tax cut to 5 percent 
after the tax cut, and personal savings 
jumped from 2.3 percent to 8 percent of 
the American people’s earnings. If our tax 
policies result in an increase of only 2 per- 
centage points in the level of savings, that 
will mean $40 billion more in the money 
available for investment and mortgages. 

In November of 1980, the American 
people voted overwhelmingly for change, 
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for a new beginning. Together we've set a 
new course for freedom and prosperity. I 
believe that America can and will heal itself 
as it has so often in our past history. 

Ours is a special destiny, both as Republi- 
cans and as Americans. Abraham Lincoln 
once said, “We Americans, the freest 
people in the world, will determine our 
own fate. If it is to be greatness, we will 
have built it,” he said. “If it is destruction, 
then we will have wrought it. As a nation of 
free men,” he said, “we must live through 
all time or die by suicide.” That responsibil- 
ity is now ours. Let it never be said that 
ours was the first generation of Americans 
to falter. 

You’re gathered here as a kind of head- 
start on preparing for the 1982 campaign. 
Well, let me tell you, we need more Repub- 
lican Governors if we’re to realize the great 
strength built into our Federal system of 50 
sovereign States. We need our Republican 
Congressmen returned to Washington. In 
the recent battle, they stood together 100 
percent in the final vote that brought us 
more time to work out the budget. We 
need more like them. We need a majority 
in the House to match our majority in the 
Senate. And I could point out, you'll have 
an opportunity to send a new Senator to 
increase our narrow majority there. 

And if you need encouragement, let me 
tell you just one thing. There’s one Demo- 
crat Congressman already that has an- 
nounced that he will seek re-election as a 
Republican. And in announcing that, he 
said he believes in our Republican princi- 
ples and he believes in our economic pro- 
gram. And he has supported it all the way. 
Well, I promised him for what he’s doing, 
and I will promise you for what you're 
doing—just because of what you are—-we 
will not retreat 1 inch in our determination 
to proceed with our program and to restore 
fiscal integrity, productivity in the industry 
of America. We’re going to stick with it. 

Thank you all very much. And let me just 
close with one thing. A lot of wonderful 
things happen, and there are some days 
when you go home feeling 10 feet tall. And 
part of it is what I’m hearing from all of 
you, the people of this country, wonderful 
letters that are just unbelievable, ranging 
from a sailor in a submarine that goes to the 
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trouble to write and tell me—he says, 
“Okay. So we’re not the biggest Navy in the 
world, but we’re the best.” And then the 
other day I received a letter that I thought 
was one for all time. It had to be translated 
from the braille. A GI that had lost his sight 
in World War II in Germany wrote, in 
braille, to tell me that if cutting his pension 
would help get this country back on its feet, 
he’d like to have me cut his pension. But 
we're not going to cut his pension. But 
we're sure going to get this country back on 
its feet. 
Thank you. 


Note: The President spoke at 6:25 p.m. in 
the Presidential Ballroom at the Westin 
Hotel. He was introduced by Governor 
James A. Rhodes of Ohio. 

Following the reception, the President at- 
tended a meeting at the hotel with major 
Ohio Republican contributors, and then re- 
turned to the White House. 


White House Conference on Aging 





Remarks at the 1981 Conference. 
December 1, 1981 





Mr. Secretary, distinguished guests here 
at the head table, you, ladies and gentle- 
men—and I understand there is another 
room where others of you are seeing this on 
closed circuit television. And that’s kind of a 
kick for me, because I’ve been on the late, 
late show so long it’s good to be on daytime 
TV. [Laughter] 

I've been looking forward to this meeting 
with you for a number of reasons, but prob- 
ably the best one is my belief that most 
problems can be solved when people are 
talking to each other instead of about each 
other. 

Now, you know a speaker usually tries to 
establish in his own mind some relationship 
between himself and his audience or, put 
another way, why he or she is addressing a 
particular group. Well, I could say it is tra- 
ditional for the President to address the 
White House Conference on Aging, but 
there’s in my case a better answer. We’re of 
the same generation. And we have met to 


counsel together on matters of mutual in- 
terest. 

You know, when we were much younger, 
we defined a generation in a rather narrow 
sense. We perceived it as almost limited to 
our classmates. And then, as the number of 
candles on the birthday cakes increased, so 
did the breadth of our generation. As long- 
time adults, we now perceive our genera- 
tion, as we call it, as including all those 
within several years on either side of our 
own age. And that is as it should be, for as 
adults, we’ve worked together to achieve 
common goals in our work, in our commu- 
nities, and in our Nation. 

Just a few weeks ago at a White House 
luncheon for the Medal of Freedom recipi- 
ents, one of those recipients was Eubie 
Blake. Eubie’s one of the last of the great 
ragtime composers and pianists. We sat 
there at the luncheon table as contemporar- 
ies, because as I looked at him, his songs, his 
music were very much a part of my life. 
And yet, in my remarks about him and his 
accomplishments I mentioned that he was 
98 years old, and he interrupted me and 
said “Ninety-eight and a half.” [Laughter] 

Well now, having established the param- 
eters of our generation, let me say a few 
words about us. It’s right that each genera- 
tion looks at the preceding one and is criti- 
cal of its shortcomings. We were when it 
was our turn, and as a young generation 
will challenge our mores and customs, will 
question our values, as we did before them 
when we were young. But as the years pass, 
we learn not to cast aside proven values 
simply because they’re old. At least we 
should learn that if civilization is to contin- 
ue. 

A few years ago, in the rebellious sixties 
and early seventies, we did see such a dis- 
carding of basic truths. It was a time when 
at least a part of the generation of our sons 
and daughters declared that no one over 30 
could be trusted. One wonders what they 
think now that they themselves have passed 
that 30-year mark. [Laughter] 

In those troubled times when no one was 
boasting about only living a stone’s throw 
from the campus, I, as Governor, couldn’t 
go on our campuses in California without 
causing a demonstration. And then one day 
the student body presidents of our nine uni- 
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versity campuses and some of their other 
student officers asked to have a meeting 
with me. Well, I was delighted. I said yes, 
because I was anxious to establish some 
kind of communication. They arrived, some 
of them were barefoot, all of them were in 
T-shirts and jeans. And when we were all 
seated—maybe I should say slouched— 
{laughter|their spokesman opened the 
meeting. 

“Governor,” he said, “it’s impossible for 
you to understand us, to understand our 
generation.” Well, I tried to establish some 
base for conversation, and I said, “Well, we 
know more about being young than we do 
about being old.” And he said, “No, I’m 
serious. You can’t understand your own sons 
and daughters. You didn’t grow up in a 
world of instant electronic communications, 
of cybernetics, of men computing in sec- 
onds what it once took months and even 
years, of jet travel, nuclear power, and jour- 
neys into space to the Moon.” 

Well, you know, usually in a situation of 
that kind you don’t think of the right 
answer until the meeting’s over and you're 
at home, and then it’s too late. But he went 
on in that vein just long enough for the 
Lord to provide the right words. And when 
he finished I said, “You’re absolutely right. 
We didn’t have those things when we were 
growing up. We invented them.” And I was 
right, because almost everything he was 
talking about had come into being in our 
adult lifetime. 

Yes, our generation has made mistakes 
and possibly fallen short at times. But we 
need apologize to no one. Only a few times 
in history is a single generation called upon 
to preside over a great period of transition, 
and our generation, yours and mine, has 
been one of those rare generations. We 
have gone literally, in our lifetime, from the 
horse and buggy to journeys to the Moon. 
We’ve known four wars and a great world- 
wide depression in our lifetime. We have 
fought harder and paid a higher price for 
freedom and done more to advance the dig- 
nity of man than any people who ever 
lived. 

Having said what I have, maybe you can 
understand my frustration over the last 
couple of years—during the campaign and 
now in this office I hold—to be portrayed as 
somehow an enemy of my own generation. 


1316 


Most of the attack has been centered 
around one issue, social security. There’s 
been political demagoguery and outright 
falsehood, and as a result, many who rely on 
social security for their livelihood have 
been needlessly and cruelly frightened. And 
those who did that frightening either didn’t 
know what they were talking about or they 
were deliberately lying. 

In October of 1980, as a candidate, I 
pledged that I would try to restore the in- 
tegrity of social security and to do so with- 
out penalty to those dependent on that pro- 
gram. I have kept that pledge and intend to 
keep it—both parts of it. We will not betray 
those entitled to social security benefits, 
and we will—indeed, we must—put social 
security on a sound financial base. 

A recent poll showed that 59 percent of 
the people were willing to pay a higher tax 
in order to be sure of social security’s con- 
tinuation. Almost as many, 54 percent, have 
expressed mistrust and a lack of confidence 
that the program will be there when their 
time comes. 

Well, let me take up that matter of in- 
creased tax. The answer to the problem 
isn’t that simple. We already have an in- 
crease. It was passed in 1977, and I don’t 
think very many people are aware that it 
calls for a series of increases—one in this 
coming January and several more, automati- 
cally, over the next 5 years. 

The payroll tax has increased 2,000 per- 
cent since 1950, and even with the in- 
creases yet to come, the accumulated defi- 
cit could still be $111 billion in the next 5 
years. 

In 1982 the maximum tax will be 
$2,170.80, matched of course by an equal 
amount by the employer. For the self-em- 
ployed, that payment will be $3,029.40. The 
1980 top rates are 6.7 percent and 9.35 
percent for the self-employed on the first 
$32,400 of earnings. Now both the rates 
and the amount of earnings taxed will go up 
in the several increases that are already 
scheduled and that I have mentioned. 

When the program started in 1936 it was 
$20 a year—l percent of $2,000. Thirty 
years ago there were about 16 workers for 
each recipient. Now there are only 3.2, and 
in the next 40 years that’s projected to fall 
to only 2.1. 
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Now, I’m not pointing out these facts be- 
cause I want to scare anyone. I agree with 
what Congressman Claude Pepper has said, 
that this country is big enough and able 
enough to provide for those who have 
served it and who now have come to their 
time of retirement. But we can’t afford— 
and what we were trying to correct in our 
original proposal—we can’t afford to sup- 
port, as disabled, people who are not dis- 
abled or educate from social security funds 
young people who come from families of 
great affluence and wealth. And this we’ve 
been doing. I had hoped that our proposal 
would have been taken as a beginning point 
for bipartisan solution of the problem. I was 
led to believe by others that it would. Well, 
that didn’t happen. 

Social security can and will be saved. It 
will require the best efforts of both parties 
and of both the executive and legislative 
branches of Government. The future is too 
important—the future of social security for 
it to be used as a political football. 

It’s for this reason that I have withdrawn 
our proposal and have established a biparti- 
san Task Force on Social Security Reform. 
The Task Force will consist of 15 mem- 
bers—5 appointed by the President, 5 by 
the Senate Majority Leader Baker, and 5 by 
Speaker of the House Tip O’Neill. The man- 
date of the Task Force is an important one. 
Time and again in the past, studies of the 
social security system have been made that 
pointed out the problems—but nothing fur- 
ther was done. This must not happen again. 

The charge of the Task Force will be to 
work with the Congress and the President, 
not only to propose realistic, long-term re- 
forms to put social security back on a sound 
financial footing but also to forge a working, 
bipartisan consensus so that the necessary 
reforms will be passed into law. 

The business of the Task Force on Social 
Security Reform is urgent. I will shortly be 
announcing appointments to it, and I hope 
that Majority Leader Baker and Speaker 
O’Neill will act promptly to select the re- 
maining members. And I pledge my fullest 
cooperation to make the Task Force’s mis- 
sion a success. 

We want the elderly needy, like all needy 
Americans, to know that they have a gov- 
ernment and a citizenry that cares about 
them and will protect them. Their basic 


human needs must be met with compassion 
as well as efficiency. This, too, is a goal that 
I have set for our administration. 

It’s fashionable just now to talk about the 
graying of America. And if you go by the 
numbers, we are indeed a people growing 
older in years. Today, one American in five, 
more than 45 million in all, is over 55. By 
the year 2000, there will be another 10 mil- 
lion of us. But the American people are not 
just growing older; we’re also growing 
healthier. Our years of full, active life are 
increasing—thanks to the countless historic 
breakthroughs our Nation has made in sci- 
ence, medicine, technology, economic op- 
portunity, and education in this century. 
And here again our generation can take 
pride in the contributions we made to bring 
that about. 

Today’s young people, many instances, 
don’t even know the names of diseases that 
plagued mankind when we were young and 
that have been eliminated by discoveries 
made again in our adult lifetime. Many of 
these breakthroughs were made by senior 
citizens who are still with us and will be for 
many years to come, enjoying the well- 
earned fruits of their own labor as research- 
ers, educators, inventors, businessmen, or 
average men and women whose work in 
shops, factories, and farms helped make 
America possible. 

Since 1979 [1970]! the national mortality 
rate has dropped 2 percent each year. 
There are already more Americans over 65 
than the entire population of Canada. 
Today’s typical 65-year-old will live another 
16 years, and our median national age will 
go up another 3 years in the next decade. 
I’m already ahead of that, and—{laughter|— 
that’s a cause of great distress to a number 
of people. [Laughter] 

But make no mistake, this growing older 
of Americans is an asset. The so-called 
senior market plays a key role in consumer 
spending and saving. One-fifth of the popu- 
lation, the over 55’s, account for 27 percent 
of all consumer spending. Internal Revenue 
Service figures show that almost half, 46 
percent of all the reported saving account 
interest is earned by people over 65 al- 
though they are only 11 percent of the pop- 


1 White House correction. 
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ulation. Senior savers and senior spenders 
are a vital and positive part of the economy 
and are playing a positive role in our pro- 
gram for economic recovery. It couldn’t 
succeed without us. 

This administration is dedicated to the 
kinds of programs and policies that will 
allow the vast majority of older Americans 
to continue to live independent lives. This 
is not just a matter of economic common 
sense; it’s a matter of basic human dignity. 

Here, as elsewhere, the state of the aging 
is bound together with the state of the 
Nation. We cannot have a healthy society 
without a healthy economy. Young and old 
alike, Americans have suffered too long 
from the combined burden of runaway in- 
flation and an ever heavier tax burden. This 
destructive cycle has fed on itself. The same 
taxes and inflation that directly undermine 
the earning power of individual Americans 
also drive down productivity and economic 
growth nationwide. 

Because of the graduated tax rate, each 
10-percent increase in inflation pushes tax 
receipts up 17 percent. The taxpayers have 
that much less money to spend; Washington 


has that much more to squander; and the 


economy suffers another blow from the 
twin evils of inflation and stagnation. The 
only way to put an end to this disastrous 
cycle, a cycle that hits Americans on fixed 
incomes the hardest, is to make real cuts in 
spending and taxes. 

And this administration has made a be- 
ginning. It’s only a beginning, but the initial 
signals are encouraging. The inflation rate, 
as measured by the Consumer Price Index, 
has fallen from 12.4 percent in 1980 to 9.6 
percent in the first 10 months of this year. 
And last month’s figures marked the lowest 
rate of increase in 15 months. If we could 
hold to last month’s increase cost, we would 
be down to a 4.4 percent inflation rate. 

There was also improvement at the 
wholesale level, with prices rising at a 7%- 
percent annual rate, down from 11.8 in 
1980. Now, this is especially important, be- 
cause a decline in wholesale prices now usu- 
ally means further relief for the consumer 
as wholesale goods reach the retail market 
down the line a ways. 

Interest rates have also begun to drop. 
The prime lending rate of 16 percent has 
reached a 12-month low. Some banks have 
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already dropped to below 16. A year ago, 
they were at 21%. 

Now, these are only early signs. But they 
are all positive indicators that our economic 
policy is beginning to work. 

Older Americans have also begun to 
benefit from our tax relief measures. The 
Economic Recovery Tax Act of 1981 will 
mean further relief from inflation and tax- 
ation, amounting to a 25-percent cut in per- 
sonal income taxes over 3 years. And start- 
ing in 1985, personal tax rates and exemp- 
tions will be indexed to keep up with the 
cost of living so that just a cost-of-living in- 
crease won’t move you into a higher tax 
bracket. Inflation will no longer push old 
and young Americans into ever-higher tax 
rates through bracket creep. 

Other tax reforms of special benefit to 
older Americans include liberalizations in 
the capital gains tax, tax exclusions for older 
Americans selling their homes, and estate 
tax provisions. 

None of this relief from taxation and in- 
flation would be possible if we ignored the 
problem of runaway government spending. 
This administration is serious. We have cut 
back the increased rate of government 
spending. We're convinced that the 
Nation’s economy cannot heal itself unless 
the Federal Government begins to put its 
own house back in order. 

But while cutting spending, we have safe- 
guarded services to those poor and elderly 
who depend on the Government. In the 
field of health care and human services, 
Federal spending is actually up by over 15 
percent in 1981 and about another 10 per- 
cent in 1982. Elderly Americans making up 
11 percent of our population will receive 28 
percent of the Federal budget in this pres- 
ent fiscal year. 

Our administration has also supported 
reauthorization of the Older Americans Act. 
The act helps older Americans keep up 
their independence through a wide variety 
of home- and community-based services, 
such as home health care, transportation, 
meals, and counseling. We’re also working 
on improvements to the program that'll 
make it an even more effective means of 
strengthening the dignity and independ- 
ence of the elderly. 
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Ours is a generation rich in experience as 
well as in years. We’ve been tried and 
tested. And we've also benefitted from a 
surge of human progress that our parents 
and our grandparents could never even 
have imagined. 

Now, I happen to be an optimist. I be- 
lieve attitudes toward the elderly are get- 
ting better, not worse. And the polls seem 
to bear this out. One recent survey re- 
vealed that 65 percent of the younger work 
force now rejects the notion of requiring 
older workers to retire. Well, this is a dra- 
matic turnaround from just 7 years ago. 
Then a plurality of younger workers took 
the opposite view. So, as some Americans 
grow older, America itself seems to be 
growing a little bit wiser and a little more 
tolerant. 

You know, Cicero said, “If it weren’t for 
elderly citizens correcting the errors of the 
young, the state would perish.” In those 
days of the generation gap that I mentioned 
earlier, it was almost as if our young rebels 
saw the generations as horizontal, each gen- 
eration separated from the other like slices 
from a sausage. Well, humankind is vertical. 
Each generation sees farther than the one 
before, because it’s standing on the shoul- 
ders of those who have gone before. 

I look forward to receiving the results of 
your work here in this Conference. Now, 
I've been dwelling on the problems of con- 
cern for the members of our generation, 
problems I know that you will be consider- 
ing. But may I ask also—and maybe it isn’t 
necessary to ask—that you give your coun- 
sel with regard also to how we of our gen- 
eration, in this time of danger to our Nation 
and to the world, can be of help to this 
blessed land that we’ve already served so 
faithfully and so well. 

We have much to offer, a great deal to 
offer. Let our children and our children’s 
children one day say of us, the world that 
they live in is better because we were here 
before them. 

Thank you very much. 


Note: The President spoke at 12:30 p.m. in 
the Grand Ballroom at the Sheraton Wash- 
ington Hotel. In his opening remarks, he 
referred to Secretary of Health and Human 
Services Richard S. Schweiker. 


United States Ambassador to Guyana 





Nomination of Gerald E. Thomas. 
December 1, 1981 





The President announced today his inten- 
tion to nominate Gerald E. Thomas, of Cali- 
fornia, to be Ambassador to the Cooperative 
Republic of Guyana. He would succeed 
George B. Roberts, Jr. 

In 1951 Mr. Thomas began his career 
with the United States Navy, serving on the 
U.S.S. Newman K. Perry (1951-54) and 
U.S.S. Worcester (1954-56). He attended 
naval school in 1956-57 and was assigned to 
the National Security Agency in 1957-60. 
He was executive officer on the U.S.S. Lowe 
(1960-62) and assistant head of the college 
training programs section in the Bureau of 
Naval Personnel in 1963-65 and attended 
the Naval War College in 1965-66. In 
1966-67 he was commanding officer on the 
U.S.S. Bausell. He was executive officer of 
the NROTC Unit of Prairie View A & M 
College at Prairie View, Tex., in 1967-69 
and professor of naval science in 1969-70. 
He attended the NROTC Unit at Yale Uni- 
versity in 1970-73. He was Commander of 
Destroyer Squadron NINE (1973-74) and of 
Cruiser Destroyer Group FIVE (1974-76). 
In 1976-78 he was Director of the Near 
East and South Asia Region of the Office of 
the Assistant Secretary of Defense and was 
Commander of Training Command of the 
Pacific Fleet in 1978-81. He retired as rear 
admiral in 1981. 

Mr. Thomas is married, has three chil- 
dren, and resides in San Diego, Calif. He 
graduated from Harvard University (B.S. 
1951), George Washington University (MLS., 
1966), and Yale University (Ph. D., 1973). 
He was born June 23, 1929, in Natick, Mass. 


United States Ambassador to Norway 





Nomination of Mark Evans Austad. 
December 1, 1981 





The President today announced his inten- 
tion to nominate Mark Evans Austad, of Ar- 
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izona, to be Ambassador to Norway. He 
would succeed Sidney Anders Rand. 

Mr. Austad was a missionary of the 
Church of Latter-Day Saints in Norway in 
1936-39 and served in the United States 
Army in 1941-45. He was an announcer 
with KSL Radio in Salt Lake City, Utah 
(1941-43); commentator, newsman, and 
broadcaster with WWDC in Washington, 
D.C. (1945-50); and commentator—morning 
man with WTOP-CBS in Washington, D.C. 
(1950-60). In 1960-75 and since 1977, he 
has been vice president for public affairs 
with Metromedia, Inc. He hosted his own 
television program “The Mark Evans 
Show,” and was anchorman of an award- 
winning documentary on pollution called 
“1985.” 

In 1973 Mr. Austad was United States Al- 
ternate Representative to the 28th Session 
of the General Assembly of the. United Na- 
tions. In 1975-77 he was Ambassador to 
Finland. 

He graduated from Weber State College. 
Mr. Austad is married, has three children, 
and resides in Scottsdale, Ariz. He was born 
April 1, 1917, in Ogden, Utah. 


Trust Territory of the Pacific Islands 





Designation of Fred M. Zeder II To Serve as 
Personal Representative of the President 
During Negotiations. December 1, 1981 





The President today designated Fred M. 
Zeder II to serve as Personal Representa- 
tive of the President to conduct negotia- 
tions on the future political status of the 
Trust Territory of the Pacific Islands. In ad- 
dition, the President also announced his in- 
tention to nominate Mr. Zeder for the rank 
of Ambassador while serving in that capac- 
ity. He would succeed Peter R. Rosenblatt. 

Since 1978 Mr. Zeder has been president, 
Paradise Cruise, Ltd., and Paradise Hold- 
ings Corp. in Honolulu, Hawaii. He was 
president and chairman, Hydrometals, Inc., 
in New York, N.Y., and Dallas, Tex., in 
1959-75. In 1975-77 Mr. Zeder was Direc- 
tor, Office of Territorial Affairs, Depart- 
ment of the Interior. 
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Mr. Zeder attended Detroit University 
School, the University of Michigan, the Uni- 
versity of California at Los Angeles, and 
Northwood Institute. He is married, has five 
children, and resides in Honolulu, Hawaii. 
He was born March 14, 1921. 


National Transportation Safety Board 





Nomination of Eugene V. Lipp To Be a 
Member. December 1, 1981 





The President today announced his inten- 
tion to nominate Eugene V. Lipp to be a 
member of the National Transportation 
Safety Board, for a term expiring December 
31, 1986. He would succeed James B. King. 

Mr. Lipp is a self-employed contractor 
and political consultant in Pasadena, Calif. 
He served as a member of the Alcoholic 
Beverage Control Appeals Board, State of 
California, in 1971-78 and was assistant 
state finance director, Committee to Re- 
elect Governor Reagan, in 1970. Previously 
he was an independent contractor in 1968- 
69; coordinator/administrative assistant, De- 
partment of Housing & Community Devel- 
opment, State of California, in 1967-68; 
public relations and business development 
officer, Community Bank, Los Angeles, 
Calif., in 1955-67. He was in advance sales 
and marketing, Rheingold Brewing Co., Los 
Angeles, in 1953-55, and a research assist- 
ant, Secret Weapons Development, Cal Ord 
Research Corp., Pasadena, in 1952-53. 

Mr. Lipp is married and resides in Pasa- 
dena, Calif. He was born July 19, 1919, in 
Avon, Pa. 


Meeting With President Mobutu Sese 
Seko of Zaire 





White House Statement. December 1, 1981 





President Reagan met for 45 minutes this 
afternoon with President Sese Seko Mobutu 
of Zaire in the Oval Office. He welcomed 
the opportunity to learn more about the 
interests and concerns of this important Af- 
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rican country and friend of the United 
States. The meeting was friendly and open. 
Among the issues discussed were Namibia 
and Chad, where the President praised 
Zaire’s contribution to a peaceful solution. 
They also discussed Zaire’s need for the co- 
operation of friendly states, including the 
United States and our European allies, as 
well as international organizations in work- 
ing to develop its economy and reinforce its 
national security. 

There was a mutual understanding of the 
need for strengthening Zaire’s economic in- 
stitutions and the armed forces. The Presi- 
dent told President Mobutu that the United 
States is prepared to help Zaire achieve its 
development and security goals while rec- 
ognizing that those goals require some diffi- 
cult decisions, such as those now being 
taken and planned by the Zairian Govern- 
ment, particularly in improved administra- 
tion. There was agreement on the impor- 
tance of the private sector as a force for 
economic development. 

The President wished President Mobutu 
well during his meetings with Members of 
Congress and the business community and 
visits to other parts of the United States. 

Present at the meeting in addition to the 
two Presidents were: Zaire’s Foreign Minis- 
ter Yoka, Zaire’s Ambassador to the United 
States Kasongo, Vice President Bush, Secre- 
taries Haig and Weinberger, Counsellor to 
the President Meese, Deputy Assistant to 
the President for National Security Affairs 
Nance, U.S. Ambassador to Zaire Oakley, 
Assistant Secretary of State for African Af- 
fairs Crocker, Assistant to the Vice Presi- 
dent for National Security Affairs Dyke, and 
Fred Wettering, senior NSC staff member 
on Africa. 


Air Traffic Controllers 





White House Statement. December 1, 1981 





There has the 


been no change in 
President’s fundamental position regarding 
air traffic controllers. 

The President suggested to the Teamsters 
leaders today that he was considering the 
question of whether or not the controllers 


who have been fired should continue to be 
barred from any Federal employment for a 
3-year period, as is currently the case. 
Before making any decision, the President 
wishes to confer with the Secretary of 
Transportation. 

The President emphasized in the meeting 
this morning: “Our first responsibility is to 
the controllers who stayed on the job, work- 
ing long hours to keep the planes flying 
safely.” 


Note: The President met with members of 
the general board of the International 
Brotherhood of Teamsters at 10:45 a.m. in 
the Cabinet Room at the White House. 


President’s Task Force on Private 
Sector Initiatives 





Appointment of 44 Members. 
December 2, 1981 





The President today announced the ap- 
pointment of the following individuals to be 
members of the President’s Task Force on 
Private Sector Initiatives. The President has 
announced that C. William Verity, Jr., will 
serve as Chairman. 

William Aramony, president, United Way of 

America, Alexandria, Va. 

William J. Baroody, Jr., president, American En- 

terprise Institute, Washington, D.C. 

Helen G. Boosalis, mayor, city of Lincoln, Nebr. 
William R. Bricker, national director, 

Clubs of America, New York, N.Y. 
Barber B. Conable, Jr., Member, U.S. House of 

Representatives, Washington, D.C. 

J. Richard Conder, president, National Associ- 

ation of Counties, Rockingham, N.C. 

Terence Cardinal Cooke, archbishop of New 

York. 

Walter G. Davis, director, Department of Com- 

munity Services, AFL-CIO, Washington, D.C. 
Kenneth N. Dayton, chairman of the executive 

committee, Dayton-Hudson Corp., Minneapo- 

lis, Minn. 
Pierre S. du Pont IV, Governor, State of Delaware. 
David Durenberger, Member, U.S. Senate, Wash- 

ington, D.C. 

Luis A. Ferre, former Governor of Puerto Rico. 


Boys 
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John H. Filer, chairman, Aetna Casualty & Life 
Co., Hartford, Conn. 


Max M. Fisher, Detroit, Mich. 

John Gardner, chairman, Independent Sector, 
Washington, D.C. 

Daniel Gilbert, 
Eureka, Ill. 

Jean L. Harris, secretary of human resources, 
Commonwealth of Virginia, Richmond, Va. 


president, Eureka College, 


James S. Henry, president, Center for Public Re- 
sources, New York, N.Y. 

E. V. Hill, pastor, Mt. Zion Baptist Church, Los 
Angeles, Calif. 

Dee Jepsen, advisory board member, STEP Foun- 
dation (Strategies to Eliminate Poverty), Wash- 
ington, D.C. 

Michael S. Joyce, executive director, John M. 
Olin Foundation, New York, N.Y. 

Edward J. Kiernan, president, 
Union of Police, Washington, D.C. 

Arthur Levitt, Jr., chairman, American Stock Ex- 
change, New York, N.Y. 

Robert D. Lilley, chairman, Local Initiatives 
Support Corp., New York, N.Y. 


International 


Henry Lucas, Jr., chairman, New Coalition for 
Economic and Social Change, San Francisco, 
Calif. 

Leslie L. Luttgens, chairman, Council on Foun- 
dations, the Rosenberg Foundation, San Fran- 
cisco, Calif. 

Richard W. Lyman, president, Rockefeller Foun- 
dation, New York, N.Y. 

Cornell C. Maier, chairman, Kaiser Aluminum & 
Chemical Corp., Oakland, Calif. 

Thomas S. Monson, elder, Church of Jesus Christ 
of Latter-Day Saints, Salt Lake City, Utah. 

Robert Mosbacher, Jr., vice president, Mosbacher 
Production Co., Houston, Tex. 

Franklin D. Murphy, chairman of the executive 
committee, Times Mirror Co., Los Angeles, 
Calif. 

William C. Norris, chairman and chief executive 
officer, Control Data Corp. 

Frank Pace, Jr., chairman and chief executive 
officer, National Executive Service Corp., New 
York, N.Y. 

Thomas Pauken, Director, ACTION, Washing- 
ton, D.C. 

George Romney, chairman, National Center for 
Citizen Involvement, Arlington, Va. 

James W. Rouse, chairman, the Rouse Co., Co- 
lumbia, Md 

Andrew C. Sigler, chairman and chief executive 
officer, Champion International, Stamford, 
Conn. 
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Ellen Sulzberger Straus, president, 
Radio, New York, N.Y. 

Leon Sullivan, founder, Opportunities Industrial- 
ization Center, Zion Baptist Church, Philadel- 
phia, Pa. 

Alexander Trowbridge, president, National Asso- 
ciation of Manufacturers, Washington, D.C. 

C. William Verity, Jr.. chairman, Armco Steel, 
Inc., Middletown, Ohio. 

William S. White, president, C. S. Mott Founda- 
tion, Flint, Mich. 

Jeri J. Winger, first vice president, General Fed- 
eration of Womens Clubs, Washington, D.C. 

Thomas H. Wyman, president, CBS, Inc., New 
York, N.Y. 


WMCA 


President’s Council on Physical Fitness 
and Sports 





Appointment of 13 Members. 
December 2, 1981 





The President today appointed the fol- 
lowing individuals to be members of the 
President’s Council on Physical Fitness and 
Sports. The President has previously an- 
nounced the appointment of George Allen 
as Chairman. 


Bernard R. Cahill, M.D., medical director, Great 
Plains Sports Medicine Foundation, Peoria, Ill. 
Dr. Cahill is an orthopedic surgeon and an au- 
thority on athletic injuries. 


Donald L. Cooper, M.D., director, Oklahoma 
State University Hospital and Clinic, Stillwater, 
Okla. A general practitioner, Dr. Cooper is 
team physician for the Oklahoma State Univer- 
sity Cowpokes. 

Tom J. Fatjo, Jr. president, the Houstonian 
Foundation, Houston, Tex. He is founder of 
Criterion Capital Corp., Browning-Ferris Indus- 
tries, Inc., and the MortageBanque, Inc. 


Warren K. Giese, Ph. D., professor, University of 
South Carolina, Columbia, S.C. He is currently 
president of the United States Collegiate Sports 
Council. Dr. Giese was formerly athletic direc- 
tor, head football coach, and dean of the school 
of health and physical education at South Caro- 
lina. 

Dorothy Hamill, special guest star of the Ice 
Capades, from Riverside, Conn. She was the 
Olympic world and national figure skating 
champion in 1976 and is a frequent television 
performer. 





Administration of Ronald Reagan, 1981 / Dec. 2 


William E. LaMothe, chairman of the board and 
chief executive officer, the Kellogg Co., Battle 
Creek, Mich. He joined Kellogg in 1950 and is 
a member of the boards of directors of several 
colleges, foundations, and corporations. 

Donn D. Moomaw, D.D., senior pastor, Bel Air 
Presbyterian Church, Los Angeles, Calif. An 
All-American lineman at UCLA, Dr. Moomaw 
is a member of the Collegiate Football Hall of 
Fame and was one of the organizers of the 
Fellowship of Christian Athletes. 

Wayne Newton, singer-entertainer, Flying Eagle, 
Inc., Las Vegas, Nev. He is a recording star, an 
actor, owner of the Aladdin Hotel in Las Vegas, 
and proprietor of one of the world’s largest 
Arabian horse breeding farms. 

Mark Lee Saginor, M.D., director, Internal 
Medicine and Endocrinology, Metabolic Re- 
search Medical Group, Inc., Los Angeles, Calif. 
Dr. Saginor is an authority on eating disorders. 

Roger Staubach, president, Holloway-Staubach 
Realtors, Dallas, Tex. He won the Heisman 
Trophy during his junior year at the United 
States Naval Academy, served 4 years in the 
Navy, and quarterbacked the Dallas Cowboys 
from 1969 to 1979, leading them to the Super 
Bowl championships in 1971 and 1977. 

Ronald H. Walker, managing vice president and 
senior partner, Korn/Ferry International, 
Washington, D.C. He is a former Director of 
the National Park Service and former associate 
director of World Championship Tennis. 

Leon J. Weil, general partner, Herzfeld and 
Stern, New York, N.Y. He is a member of the 
New York Stock Exchange and is an accom- 
plished marathon runner, skier, cyclist, and 
squash player. 

David A. (Sonny) Werblin, president and chief 
executive officer, Madison Square Garden 
Corp., New York, N.Y. He is a former president 
of both the Music Corp. of America and the 
New York Jets football team and a former 
chairman of the New Jersey Sports and Exposi- 
tion Authority. 


President’s Task Force on Private 
Sector Initiatives 





Remarks at a Luncheon Meeting With 
Members of the Task Force. 
December 2, 1981 





I think I got up here too soon. I think I’m 
supposed to wait until they’re all ready. You 
said 2 minutes? I don’t know whether I’ve 


got enough ad lib material to go for 2 min- 
utes—{/aughter|—until we get down to the 
important message. 

Well, I can say that I can spend some 
time thanking all of you for being here and 
for doing what you're doing. I think it’s of 
great importance, and I have been telling 
some audiences here and there around the 
country of the response that we’re getting 
and the mail that we’re getting and the 
spirit of the people out there and their 
desire to participate in something of the 
kind that you are bringing together here. 

And I see that one camera’s on. [Laugh- 
ter] We shall proceed. 

So, again, good afternoon to all of you and 
welcome to the White House. I think most 
of you know the story about President Ken- 
nedy, who was welcoming a delegation of 
Nobel Prize winners to the White House in 
this very room. And he called it the most 
impressive collection of talents assembled 
here since Thomas Jefferson dined alone. 
[Laughter] 

Looking over this distinguished group 
today, I’m not sure Thomas Jefferson could 
match this team. I know I can’t. We’re glad 
that you’re here and thankful that leaders 
of your caliber strongly support our 
administration’s commitment to strengthen 
private sector initiatives. 

What we're asking you to do is to help 
rediscover America—not the America 
bound by the Potomac River, but the 
America beyond the Potomac River, the 
America whose initiative, ingenuity, and in- 
dustry made our country the envy of the 
world, the America whose rich tradition of 
generosity began with simple acts of neigh- 
bor caring for neighbor. 

We’re asking you to build on this heritage 
to encourage greater contributions of volun- 
tary effort and personal involvement, to 
form a partnership between the private and 
public sector for the good of America. We 
want you to seek out models for private 
sector initiatives—schools, churches, civic 
groups, businesses, unions, the founda- 
tions—and give them the recognition that 
they deserve. Help us identify the obstacles 
government has placed in the way of pri- 
vate initiative and make recommendations 
to me for the removal of those obstacles 
and the introduction of needed incentives. 
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Finally, we think a wonderful legacy of 
this task force could be the creation of thou- 
sands of local task forces just like yours, one 
for every town in America, to carry on the 
work that you will begin today. And I’ve 
learned enough just sitting here at lunch to 
know that some of you on your own have 
already been doing just exactly that same 
thing, even—with regard to the Federated 
Women—internationally. 

You can help revive the sense of commu- 
nity which has been the hallmark of Amer- 
ica but which recently has been weakened 
by the growth of big government. Ameri- 
cans should never have to consider them- 
selves wards of the state. They’re members 
of their communities, and the answers to 
their problems can be found on the streets 
where they live. 

Your job, as I see it, is not to try to solve 
these problems or to spend a lot of time 
writing one of those thick reports, although 
I know that there is going to be a report, so 
I won’t say that I don’t want any report at 
all. No, I’m very curious; I’d like to know. 
But also, I’m going to be settling for results. 
And that’s why each one of you was enlist- 
ed—leaders from every walk of life who 
have to solve these problems every day. 

Government can provide opportunity. It 
can pave the way. But ultimately, it is indi- 
viduals like yourselves who brave new hori- 
zons, expand freedom, and create better 
lives for us all. 

Your success will be measured by how 
much and how well you marshall the pri- 
vate resources of America in the service of 
community development. I’m told that 
Americans perform some $100 billion worth 
of labor every year for volunteer organiza- 
tions across the country, and that’s in addi- 
tion to the $47 billion they contribute in 
cash to charitable and religious organiza- 
tions. 

The country is bursting with ideas and 
creativity, but a government run by central 
decree has no way to respond. People want 
to play a part in building a better America, 
and you can show the way. You are their 
colleagues, their friends, and you can talk 
with them and work with them just as I 
want to talk and work with you. 

I will also be speaking out on this subject, 
working with the Cabinet to refocus the 
resources of government so they encourage 
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private initiatives instead of discouraging 
them. 

When I spoke to the National Alliance of 
Businessmen [Business], I mentioned sever- 
al outstanding models of corporate responsi- 
bility and community spirit. But for every 
one I mentioned, I know there are a hun- 
dred more, just as good. Find them. Spread 
the word. Help 230 million Americans get 
organized. Help us create new leadership at 
the State and local level, a new Alliance for 
Progress here at home. Help us put 
America’s future back in the people’s hands. 

I know your Chairman, Bill Verity, has 
excellent ideas on how these things can be 
done. And each of you brings expertise and 
experience to our enterprise as well. We 
look to you, we appreciate you and, most of 
all, we’re counting on you. We’re confident 
that this task can be done and that your 
task force is the group to do it. 

So, again, a heartfelt thanks. And maybe 
you can cure the misconception that has 
existed since a few years ago, when an im- 
migrant to this country who had become a 
very successful farmer, died and left his 
estate—it was not in seven figures at all— 
but left his estate to the Government, the 
United States Government, for what this 
country had done for him. 

And when the State took its share of the 
estate in estate taxes, the Federal Govern- 
ment sued that it was tax-free and that this 
shouldn’t be allowed. And what you can 
cure is the fact that the Federal Govern- 
ment won that case on the basis that it was 
a charitable organization. [Laughter] 

Thank you. 


Note: The President spoke at 1:02 p.m. in 
the State Dining Room at the White House. 


Interview With the President 





Question-and-Answer Session With Joseph 
Rice of the Cleveland Plain Dealer. 
November 30, 1981 





Libya 


Mr. Rice. Mr. President, there were re- 
ports recently that Libya had sent people to 
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the United States to assassinate both your- 
self and other top government officials. Do 
you give any credence to these reports? 
And exactly how far will your administra- 
tion go in dealing with people, such as Qa- 
dhafi, who obviously hate the United 
States? 

The President. Well, we're studying right 
now our economic relations with them. I 
think he has made it obvious that he is 
against most of the things that we’re trying 
to achieve, such as peace in the Middle 
East, appealing to the moderate Arab na- 
tions, and so forth. 

As to his threats personally against me, I 
think in view of the record, you can’t dis- 
miss them out of hand. On the other hand, 
they’re not going to change my life much. 

Beyond that, I never comment on secu- 
rity matters. 

Mr. Rice. There has not been any hard 
evidence, though, to substantiate the 
rumors, has there? 

The President. Well, I can’t go beyond 
what I’ve said. 


Richard Allen 


Mr. Rice. Ed Meese said today that there 
was no guarantee that Richard Allen would 
return to the White House if, in fact, the 
investigation cleared him. I wonder how 
you personally feel about the entire Allen 
affair, and would you like to see him back 
there if he is given a clean bill of health? 

The President. 1 think that we have to 
wait and see. And, again, as long as this is 
under review, or it is, again, it’s one of 
those things I don’t think I can or should 
comment. 

So far, most of it has just simply been 
innuendo and accusation. And what I’m 
hoping a review will do will be what we’ve 
always held as a fair thing in our system, 
and that is wait until the facts are in and 
then make a judgment and a decision. 

Mr. Rice. But could he still function ef- 
fectively in your administration after this 
cloud, even if, in fact, the investigation had 
him cleared? 

The President. That certainly would 
reveal that there was no wrongdoing. 

Mr. Rice. That’s not to say he would nec- 
essarily keep the position, though? 

The President. What? 


Mr. Rice. That’s not to say that he would 
necessarily keep his job, though, the fact 
he’s cleared? 

The President. Again, as I say, I can’t 
comment beyond the fact that, obviously, 
they all hope that the review will be favora- 
ble. 


Economic Recovery Program 


Mr. Rice. You said at your October news 
conference that it was unrealistic to expect 
to cure in 40 days problems that developed 
over 40 years. Now, at what time do you 
think it will be fair for the American people 
to make a judgment on whether or not your 
economic program has been a success, and 
what goals would you set in your own mind 
in terms of inflation, unemployment, home 
interest rates? 

The President. Well, we ourselves had 
evolved a plan that was to go into effect 
over a period of 3 years to try and bring 
spending down within reason. Our tax pro- 
gram is implemented over a 3-year span. I 
think at least we should wait until that pro- 
gram is actually functioning and that there 
has been time to see some indication of 
whether the tax program, for example, has 
contributed to an increase in productivity, a 
broadening of the economy. I couldn’t pin a 
particular time on it. I think that we have 
to go by trends. 

Now, there are so many imponderables. 
We made, in good faith, some projections 
based at 1984 on the basis of things as they 
were. Well, the interest rates stayed up 
longer than had been anticipated. And I’m 
sure they had something to do with the 
recession, which, while no one ruled it out 
as a possibility, everyone was hopeful that 
while the economy was—well, the economy 
we inherited was down, with great unem- 
ployment, steel and the automobile indus- 
tries and construction hurting. We still had 
thought that we knew the economy would 
be soft. But the recession came, and this has 
obviously changed our own estimates. 

Mr. Rice. You think it might not be possi- 
ble to see this recovery by the congressional 
elections next year? 

The President. Well, it’s what you call 
economic recovery. 

No, I would think that we’re going to 
begin to see a turn in the economy before 
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then. But that’s it. It’s got to be a progres- 
sive thing. But the direction is set, and you 
see the direction that we're going, that it is 
up and not down. And right now, we see 
the interest rates are going down. We cer- 
tainly have had an impact on inflation. 

And, as I said in my remarks tonight, 
even though recently the figures in what I 
think is a rather haphazard way of deter- 
mining unemployment in this country, you 
know, there’s no real hard and fast count. 
It’s taken by a telephone poll of some thou- 
sands of households. But, even so, when 
they came up with the word that there 
were 500,000 more unemployed than there 
had been, you can count the figures of the 
employed much more accurately. And 
there are 266,000 more people working, in 
the workforce, than there were when I took 
office. 

Mr. Rice. But in your own mind you had 
some goal as to what the inflation rate, the 
unempleyment rate should be by next year 
you'd call successes? 

The President. Well, I'll say single digit. 

Mr. Rice. On the annual rate of inflation. 

The President. But let me—Don Regan 
pointed something out one day, when 
someone was challenging, “Well, you made 
estimates and then you had to change the 
estimates.” 

When you're talking about, over the next 
few years, getting to a $4 trillion gross na- 
tional product, if you make a 1l-percent 
error, if you’re 99 percent right, that 1 per- 
cent can throw you off by $40 billion. 

Now, the error can go either way. If you 
were ultraconservative, were off 1 percent, 
you'd be $40 billion better off. If you go the 
opposite way, such as this recession could 
have done to us, you could be $40 billion 
off in your estimates and under what your 
projections had been. 

Mr. Rice. What about home interest 
rates? Do you have any guess as to what 
you'd like to see them down to? 

The President. Oh, sure. I want to see 
them down. I think that if we can get down 
to around 10 percent it would be a great 
boon to the construction industry particu- 
larly and to the automobile industry. 

Mr. Rice. Is that a realistic expectation, 
though, for next year? Or do you have a 
goal 
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The President. No, | can’t really tell you 
on this. I do know this: People have to be 
aware that with the interest rates starting 
to come down, a lull in these industries that 
are affected can continue. Because once 
they start down, history shows us people 
then tend to wait, thinking, well, they’re 
going down; I'll wait till they get lower. 


Federal Revenue Sharing 


Mr. Rice. You said in 1975 that the Fed- 
eral Government should shift some of the 
Federal programs back to the States and at 
the same time give them the tax resources 
to finance these programs. Now, we're 
faced with the budget deficit now, and 
given the current Federal financial situa- 
tion, how far in the future do you think it 
might be before we might see some of 
these tax sources transferred back to the 
States? And do you envision the Govern- 
ment being able to do anything in the next 
year or two to cushion the impact that the 
budget cuts have had on the cities and the 
States? 

The President. We have a task force 
working right now on this whole front, men 
working with local and State governments. 
You see, it isn’t—when I say a total loss to 
the Federal Government, if the Federal 
Government could find a tax, let’s say a tax 
of an excise nature, and turn it over to local 
government along with a function that it’s 
to perform, it simply replaces grants, where 
the Federal Government is taking the 
money in taxation from the people, taking 
it to Washington, then going through the 
administrative process of doling it out again. 
Well, if you turn the tax source over to that 
other level of government, then you would 
cancel the grant that it is replacing. And 
the idea is that there would be a lot less 
administrative overhead. 

We have been working—and not as suc- 
cessfully as I wish we could have been with 
the Congress—to transfer what are called 
categorial grants to block grants. Now, 
having been a Governor, I can tell you 
what the categorical grants do. They come 
to you with Federal money, but with enor- 
mous amounts of redtape and regulation 
prescribing exactly what the priorities are 
and how this money must be spent. Well, 
no one in Washington can set rules of that 
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kind that will fit New York City and some 
small town in the urban area or a city in 
the South that doesn’t have the same prob- 
lems or the West. So, it makes those pro- 
grams needlessly extravagant. 

As I say, we haven’t been able to per- 
suade Congress to change as many as we’d 
like, but we have—as one thing, this an- 
swers the part of your question about help- 
ing local and State government—we have 
been able to get some of those changed into 
block grants. And in so doing, they will 
have the flexibility to make better use of 
the money. 

Mr. Rice. Is there any promise of imme- 
diate relief, though, for the States and the 
local governments who are now faced in 
situations such as Ohio where they had to 
raise taxes to offset a budget deficit? 

The President. Well, you've got several 
States like Ohio that have abnormal unem- 
ployment rates because of the industries 
that were predominant here and in Michi- 
gan, other States like that. And so, they 
have the abnormal unemployment rate, 
their revenues are down because of that, 
and costs are greater. 

One of the things that we're talking 
about is the program we're trying to get 
underway of the free enterprise zones in 
cities, that we should, if we get those oper- 
ating—I hope we can soon—that we should 
put those into States that have these prob- 
lems that we’re talking about, and on a kind 
of an experimental basis before you're actu- 
ally going nationwide with a program. 

Mr. Rice. But there’s no immediate relief, 
though, in sight, though? 

The President. No. You know, as bad off 
as many of the States are, who’s worse off 
than the Federal Government? We've got a 
trillion dollar debt. Any program of help to 
these States would be coming out of the 
pockets of the same people that they must 
tap for taxes. 


Corporate Mergers 


Mr. Rice. Mobil Oil Company is now 
trying to take over Marathon Oil Company, 
which is an Ohio-based company, against 
the wishes of the officers of Marathon. My 
question is, do you feel that it’s in the best 
interests of the public to have a large con- 
glomerate such as Mobil take over a small- 
er, locally based company, and what posi- 


tion might your Justice Department take in 
terms of any antitrust action? 

The President. Well, let me say on this 
one that I understand there are several 
companies now that are in the bidding for 
this takeover, and we try to leave that to 
the private marketplace unless there is vio- 
lation of the antitrust laws and unless it is 
felt that under the fair trade practices and 
the Justice Department that there is some 
violation of those. Then the Federal Gov- 
ernment has to intervene. But other than 
that, I don’t think it’s the place of the Fed- 
eral Government to intervene in the mar- 
ketplace. 

Mr. Rice. So, you wouldn’t make a judg- 
ment whether or not it’s a good thing? 

The President. No. 


El Salvador 


Mr. Rice. Mr. President, approximately a 
year ago four American churchwomen, two 
of them from Cleveland, were killed in El 
Salvador. Since then the Salvadoran Gov- 
ernment has been holding some soldiers for 
questioning. Now, they recently released a 
report that contained little new and did not 
contain anything on the events after Febru- 
ary 17th, which was before the soldiers 
were arrested. Are you satisfied with the 
way the Salvadoran Government has han- 
dled this situation? 

The President. 1 have to tell you that I 
don’t have an answer to that. This doesn’t 
mean I haven’t been interested and we 
haven’t been trying to keep track. I haven’t 
had the latest report back on this situation. 
I do know that earlier we were informed 
that there was no real hard evidence with 
regard to the people who had been arrest- 
ed. Now, I would have to—and will, of 
course—attempt to find out what we know 
about this, and we have been keeping close 
track of it. 

I think that the Duarte government is 
trying very hard to have a democratic 
regime and to bring about a political settle- 
ment of this war that’s going on down 
there, not a military settlement. And I think 
that they are doing what we ourselves have 
advocated, which is, they are in the middle 
and they are opposed to both extremists of 
the right and left. 
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Air Traffic Controllers 


Mr. Rice. Mr. President, you’re meeting 
at the White House, Wednesday, with Lane 
Kirkland and some other labor leaders who 
have been somewhat critical of you in the 
past. There is some speculation among labor 
leaders that you might offer some kind of 
an olive branch, possibly on the PATCO 
situation, to organized labor. Is there any- 
thing in the works on PATCO, or what do 
you expect to come out of this meeting? 

The President. No, I can’t say that there 
is. I intend to, before this meeting, talk to 
the Department of Transportation, Secre- 
tary of Transportation, about PATCO. I 
have to call your attention again that they 
had plenty of warning. They were informed 
in the negotiations that the strike, if they 
took one after they’d threatened, it was il- 
legal, that they themselves had taken per- 
sonal oaths, and that there was no way that 
we could stand by and not recognize that 
the law had been broken. So, what we in- 
formed them was that they might call it a 
strike, but in reality they were quitting 
their jobs. 

Now, I think a great consideration we 
must have—we’re not trying for vengeance 
or anything else of that kind, but I do think 
that there must be great consideration 
given to those who did continue to work. 

Mr. Rice. You cannot see then offering 
any PATCO striker his job back then? 

The President. I'd be very happy to hear 
any suggestions that they may have, but I 
also feel that they ought to recognize that 
the people they represent, the members of 
their unions, are the employers of public 
servants. And when there’s a strike, it’s a 
strike against them, the people. 

And labor once recognized that. I’ve a 
little background in labor myself, but when 
public employees first began to organize, 
unionize, organized labor said they would 
help them only if public employee unions 
put in their constitutions that they would 
not strike. 

Mr. Rice. Mr. President, are you ruling 
out then any chance that they might get a 
job back, if that’s brought up by labor? 

The President. No. 


1984 Candidacy 


Mr. Rice. You made a reference tonight 
to the senior Senator from Ohio, John 
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Glenn, who has been in New Hampshire 
and other States testing the waters. I 
wonder in your own mind, sir, what your 
current thinking is about whether you'll run 
for reelection and exactly how formidable 
an opponent you view Senator Glenn as. 

The President. Oh, I don’t know. He’s 
very popular in his own State. I meant my 
line humorously. 

As for myself in 1984, I don’t think about 
it, because I set a policy for myself when I 
was Governor for 8 years—well, the second 
4 years didn’t matter. But I said that there 
would be no consideration of political mat- 
ters in any decision that our administration 
had to make, because the minute you do 
that then you begin compromising in your 
own mind. And I said we would meet every 
issue simply on the basis of was it right or 
wrong for the people. 

So, as far as 1984 is concerned, the only 
time I consider it is when I’m worrying 
about what the deficit will be by 1984. 


Nuclear Force Negotiations 


Mr. Rice. The arms control talks, sir, 
began today in Geneva. Do you expect the 
current round of negotiations to produce 
anything substantive, or is it more likely to 
lead to a summit meeting with yourself and 
President Brezhnev? 

The President. Well, I don’t think the two 
are related in that way. I’ve not ruled out a 
summit meeting. As a matter of fact, I think 
that’s something that has to be thoroughly 
prepared for. But I am very hopeful about 
these negotiations. 

It is the first time in a great many years 
that we will have met with them on sup- 
posed arms limitation—I prefer to call it 
arms reduction—when we ourselves were 
not unilaterally disarming. The Russians 
could sit at the negotiating table, and they 
didn’t have to give up anything. We were 
doing it to ourselves. And this time, with 
our determination to rebuild our military, I 
think they may find they have a reason to 
want to meet us halfway on disarmament. 

And so, as I say, I’m hopeful that—I think 
it would be wonderful for the world and for 
Europe if those missiles planted there near 
the NATO border, in that vicinity—able to 
hit every population center in Europe—if 
those were taken out and we did not have 
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to counter them by poising the same kind 
of missiles aimed at their country. 

Mr. Rice. Mr. President, thank you very 
much. 

Deputy Press Secretary Speakes. You 
know, one thing we ought to point out on 
this State—money for the State govern- 
ments, that the first relief that they will 
begin to feel is when the economic pro- 
gram starts to work. And that'll benefit 
State governments as well as their own citi- 
zens. 

The President. Yeah, it sure will. I just 
talked to a man tonight that’s starting a 
new plant in Ohio. But the other thing also 
I should have mentioned—one thing for the 
States. You’ve got to remember that they 
also benefit a little in the reduction of their 
costs as inflation comes down. Governments 
spend money, too, and then feel inflation. 

Mr. Rice. Mr. President, thank you so 
much. 

The President. You bet. 

The 


Note: interview was conducted on 


board Air Force One as the President was 
returning to Washington, D.C., from Cin- 


cinnati, Ohio. 
The transcript of the interview was re- 
leased on December 2. 


Assistant to the President for 
Legislative Affairs 





Letter Accepting the Resignation of Max L. 
Friedersdorf. December 3, 1981 





Dear Max: 

It is with deep regret that I accept your 
resignation as Assistant to the President for 
Legislative Affairs. Your energy, ability, and 
dedication have played a key role in trans- 
lating our economic recovery program into 
legislative reality. We could not have done 
it without you, and I am sure that the mem- 
bers and leaders of the Congress share my 
admiration for the excellent job you have 
performed over the past ten months. 

Of course, I do plan to keep your phone 
number in Bermuda close by, and I hope 


you will not mind an occasional call for con- 
sultation about matters on the Hill. 

We have been through some historic 
times together; your contribution will long 
be remembered. I know that you will bring 
the same outstanding qualities to bear on 
your new duties as Consul General to Ber- 
muda. Nancy and I wish you and Priscilla 
all the best in this new phase of a distin- 
guished public service career. 

Sincerely, 


Ronald Reagan 


[The Honorable Max L. Friedersdorf, Assistant to 
the President for Legislative Affairs, The White 
House, Washington, D.C. 20500] 





December 3, 1981 


Dear Mr. President: 

I wish to advise you that I am herewith 
submitting my resignation as Assistant to 
the President for Legislative Affairs effec- 
tive January 2, 1982. 

It has been one of the most significant 
and pleasurable years of my life to have 
served you in this capacity during a session 
of Congress which I believe will rank 
historically as one of major and longlasting 
significance for our country. 

Under your leadership, the nation has 
embarked on a course leading again to full 
economic health, and I consider the passage 
of your Economic Recovery Program to be 
a milestone in the course you have charted 
for the United States. 

I believe that we have one of the finest 
White House congressional relations staffs 
in the history of this office and one that will 
continue to produce satisfactory results 
during the remainder of your term of 
office. 

You have my heartfelt thanks for the op- 
portunity to serve you in this capacity, and 
I look forward to continuing my contribu- 
tion to this Administration in my new as- 
signment. 

With warmest thanks and cordial regard, 
I am 

Sincerely, 


Max L. Friedersdorf 
Assistant to the President 


[The President, The White House, Washington, 
D.C. 20500] 
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Community Relations Service 





Nomination of Gilbert G. Pompa To Be 
Director. December 3, 1981 





The President today announced his inten- 
tion to nominate Gilbert G. Pompa for 
reappointment as Director, Community Re- 
lations Service, for a term of 4 years. 

Mr. Pompa has served as Director, Com- 
munity Relations Service, since 1978. Prior 
to his appointment he had served in various 
levels within the Community Relations 
Service since 1967. He was assistant district 
attorney, Bexar County, Tex., in 1963-67; 
assistant city attorney, San Antonio, Tex., in 
1960-63; and in the private practice of law 
in 1958-60. 

He is cofounder and member, National 
Conference of Hispanic Law Enforcement 
Officers Association, and a member of the 
National Hispanic Corrections Association. 
He is also cofounder and member, Involve- 
ment of Mexican Americans in Gainful En- 
deavors. 

Mr. Pompa graduated from St. Mary’s 
University School of Law (J.D., 1958). He is 
married, has three children, and resides in 
Fairfax, Va. He was born October 1, 1931, 
in Devine, Tex. 


Militia of the District of Columbia 





Appointment of Brig. Gen. Calvin G. 
Franklin as Commanding General. 
December 3, 1981 





The President today announced his inten- 
tion to appoint Brig. Gen. Calvin G. Frank- 
lin to be Commanding General of the Mili- 
tia of the District of Columbia. He would 
succeed Maj. Gen. Cunningham C. Bryant. 

Brigadier General Franklin began his mil- 
itary career by enlisting in the California 
Army National Guard in November 1948. 
He entered on active duty in 1950 with the 
1402d Combat Engineers when the Califor- 
nia National Guard was mobilized. He 
served with the 1402d at Fort Lewis and in 
Germany. Receiving his release in 1952, he 
rejoined the California National Guard, 
765th Transportation Company, in San 
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Diego, Calif., in 1953. In late 1953 he en- 
tered the State OCS program, and upon 
graduation in 1954, he was commissioned as 
a second lieutenant and served as Platoon 
Leader, 765th Transportation Company. 

In 1961 he was promoted to captain, 
serving as Commanding Officer of the 
118th Signal Company and later Command- 
er of Company B, 240th Signal Battalion, 
40th Armor Division. He served as the Divi- 
sion Radio Officer in 1965-66. Promoted 
major in 1968, he served as Communica- 
tions Officer, 111th Army Group, and was 
Commander, 3d Battalion, 185th Armor, 
40th Division, after being promoted to lieu- 
tenant colonel in 1972. He was subsequent- 
ly assigned as Assistant Chief of Staff, G5, 
40th Division, in 1974-75, and in 1975 he 
assumed command of the 240th Signal Bat- 
talion (40th Division). He was promoted to 
colonel in 1976. 

After completing training at the United 
States Army War College in 1977, Brigadier 
General Franklin remained on active duty 
and was assigned to Headquarters Forces 
Command, DCSOPS, as Chief, Mobilization 
Improvement, and Director of NIFTY 
NUGGET/MOBEX 78. Upon completion of 
that assignment, he served as Assistant 
Chief of Staff, G3, for the D.C. National 
Guard in 1979. He is currently assigned as 
the Assistant Adjutant General, State of 
California National Guard. 

He graduated from San Diego City Col- 
lege (A.A., 1955), National University of San 
Diego (B.A., 1972), and United States Inter- 
national University (M.A., 1974). He resides 
in San Diego, Calif., and was born March 
31, 1929, in DeQueen, Ark. 


Militia of the District of Columbia 





Appointment of Col. Ernest Roland Morgan 
as Adjutant General. December 3, 1981 





The President today announced his inten- 
tion to appoint Col. Ernest Roland Morgan 
to be Adjutant General of the Militia of the 
District of Columbia. He would succeed 
Brig. Gen. Wayne W. Bridges. 
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Colonel Morgan was Chief of Operations 
and Training, Artillery Brigade, Europe, in 
1965-66; Executive Officer, 94th Artillery 
Group, Europe, in 1966-67; School Secre- 
tary, Division Chief, United States Army In- 
telligence School, Fort Holabird, Md., in 
1967-69; Assistant Inspector General, 
United States Army, Vietnam, in 1969-70; 
Commander, 4th Nike Hercules Battalion, 
Fort Bliss, Tex., in 1971-72; Chief, Tactical 
ADP Branch/ Staff Officer, Office of the As- 
sistant Chief of Staff, Force Development, 
Army Staff, Washington, D.C., in 1972-73. 

In 1973-74 he attended the Army War 
College. He was Chief, Plans & Programs 
Branch, U.S. Army Element JUSMMAT, 
Ankara, Turkey, in 1974-75; Director, Na- 
tional Security Seminar, U.S. Army War 
College, in 1975-77; professor of military 
science, Prairie View A&M _ University 
(Texas) in 1977-79; and Deputy Assistant 
Chief of Staff, J-5 Plans, Headquarters, U.S. 
Forces in Korea/Eighth Army, in 1979-81. 
He is currently Deputy Assistant Com- 
mander, J-5, Headquarters, U.S. Forces 
Korea/Eighth Army. 

He graduated from the University of 
Maryland (B.A.) and Shippensburg State 
College (M.S.). He resides in Houston, Tex., 
and was born March 29, 1932, in Peters- 
burg, Va. 


White House Conference on Aging 





Statement by the President. 
December 3, 1981 





I would like to extend my heartfelt 
thanks to the more than 4,000 delegates 
and observers who traveled from across the 
country and around the world to participate 
in the 1981 White House Conference on 
Aging. 

Above all, this Conference has been a 
forum for the open exchange of ideas. For 
the past 3 days, an impressive cross section 
of older Americans has grappled with the 
many critical problems which affect the 
aging. Their goal has not necessarily been 
to reach unanimous agreement on every 
issue, but rather to share diverse views and 


arrive at recommendations for the common 
good. 

The challenge before us is to develop 
policies for older Americans which are con- 
structive, comprehensive, and compassion- 
ate. I know that all White House Confer- 
ence delegates have taken this responsibili- 
ty seriously. However, their work does not 
stop with the adjournment of the final ple- 
nary session of the 1981 Conference. They 
will continue their constructive analysis 
upon return to their communities by com- 
pleting a unique system of post-Conference 
reports to be submitted to Secretary 
Schweiker within 30 days of adjournment. 
This period of analysis will provide dele- 
gates an opportunity for an in-depth, de- 
tailed study of the individual Conference 
reports prior to the submission of thought- 
ful commentary and specific views. 

I salute all the Conference delegates and 
observers for their unselfish contributions 
and for making the 1981 Conference a pro- 
ductive, memorable event. I look forward 
to receiving the final Conference report. 


The Cyprus Conflict 





Letter to the Speaker of the House of 
Representatives and the Chairman of the 
Senate Foreign Relations Committee. 
December 3, 1981 





Dear Mr. Speaker: (Dear Mr. Chairman:) 


In accordance with the provision of 
Public Law 95-384, I am submitting the 
following report on progress made during 
the past 60 days toward reaching a negoti- 
ated settlement of the Cyprus problem. 

The intercommunal negotiations between 
Greek Cypriots and Turkish Cypriots have 
taken a significant step. Both sides accepted 
presentation of a United Nations “evalua- 
tion” of the status of the intercommunal 
talks on November 18. The “evaluation,” 
although not a formal proposal, embodies 
ideas and concepts which may prove useful 
for the parties in their discussion of out- 
standing issues. 

Following the presentation of proposals 
earlier this summer by the Turkish Cypriots 
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(August 5) and the Greek Cypriots (Septem- 
ber 9), the development of the United Na- 
tions “evaluation” signals continuing prog- 
ress towards a negotiated settlement of the 
Cyprus problem. The United Nations, the 
Special Representative of the Secretary 
General, Ambassador Hugo Gobbi, and the 
participating parties are to be commended 
for their efforts. We hope that both parties 
will seize the opportunity offered by the 
United Nations “evaluation” to devote re- 
newed energy to resolving their differences 
by peaceful negotiation in a spirit of com- 
promise. 
Sincerely, 


Ronald Reagan 


Note: This is the text of identical letters 
addressed to Thomas P. O'Neill, Jr., Speaker 
of the House of Representatives, and 
Charles H. Percy, chairman of the Senate 
Foreign Relations Committee. 


Assistant to the President for 
Legislative Affairs 





Appointment of Kenneth M. Duberstein. 
December 4, 1981 





The President today announced his inten- 
tion to appoint Kenneth M. Duberstein to 
be Assistant to the President for Legislative 
Affairs. He would succeed Max L. Frieders- 
dorf. 

Mr. Duberstein is currently serving as 
Deputy Assistant to the President for Legis- 
lative Affairs. In this position, he has served 
as the President’s chief deputy liaison with 
the United States House of Representatives. 

Prior to his appointment, Mr. Duberstein 
had served for 4 years as vice president of 
the Committee for Economic Development 
and director of Business-Government Rela- 
tions. He was responsible for directing 
CED’s contacts with government and ad- 
ministering its research program. CED is a 
nonprofit, public policy organization com- 
prised of 200 prominent business leaders 
and university presidents. 

He was Deputy Under Secretary of Labor 
during the Ford administration and was re- 
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sponsible for all legislative and intergovern- 
mental activities of the Department. He 
was Director of Congressional and Intergov- 
ernmental Affairs for the U.S. General Serv- 
ices Administration in 1972-76. Prior to en- 
tering government, he was administrative 
assistant to the president of Franklin and 
Marshall College, Lancaster, Pa. In 1965-67 
Mr. Duberstein was an intern and then a 
research assistant to Senator Jacob Javits (R- 
N.Y.). 

Mr. Duberstein graduated from Franklin 
and Marshall College (A.B., 1965) and 
American University (M.A., 1966). He stud- 
ied for 1 year at the New York Law School. 
He resides in Alexandria, Va., and has one 
daughter. He was born April 21, 1944, in 
Brooklyn, N.Y. 


Energy and Water Development 
Appropriation Act, 1982 





Remarks on Signing H.R. 4144 Into Law. 
December 4, 1981 





The President. Good morning. 

I'm signing the first regular appropri- 
ations bill for 1982, the energy and water 
development appropriations act. This bill 
should be a model for a responsible ap- 
proach to reducing budget deficits. It pro- 
vides nearly three-fourths of the additional 
savings for 1982 that I requested. So, on 
behalf of the taxpayers, please accept my 
gratitude. 

There are good reasons for these savings, 
why they were achieved, and those reasons 
are standing right here around me. The two 
Appropriations Committee chairmen, Mark 
Hatfield and Tom Bevill, and one of the 
ranking minority members, John Myers, all 
worked hard, well, and together. Under 
their leadership, along with the other rank- 
ing minority member, Senator Johnston, the 
Conference Committee agreed to a bill that 
actually provided less spending than either 
the House or the Senate version. 

I think it’s particularly important that 
spending for the nondefense programs in 
this bill is lower than in 1981. For example, 
water resources construction and mainte- 
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nance is 5 percent below 1981, but funding 
for all essential needs has been maintained. 
The bill provides funds for a number of 
initiatives of the administration, and it will 
strengthen the atomic energy defense pro- 
grams of the Department of Energy. 

The American people understand that 
every dollar we save of unnecessary spend- 
ing means not only a lower deficit but also 
a chance to expand the pool of capital 
needed by industry to modernize and keep 
abreast of new production methods, so we 
can create more jobs and more economic 
opportunity for the people we serve. That’s 
our goal, and thanks to the skill and dedica- 
tion of these gentlemen, this bill is a signifi- 
cant step in the right direction. If we keep 
working together, I know we can make 
bigger and better progress in the days 
ahead. 

And I shall now—— 


[At this point, the President signed the bill 
into law, handing the pens to the three 
Members of Congress. 


Representative Bevill. 1 have that luck 
when I write, too. [Laughter] 

Senator Hatfield. Thank you. 

Representative Myers. Thank you. 

Reporter. Mr. President, how about the 
82 spending billP Have you made a deci- 
sion on this compromise of 4 billion? 

The President. Right now we're working 
up on the Hill with that. And we'll have a 
statement later on it, but we’re working on 
it, and—— 

Q. Is it acceptable? 

The President. Well, I'm very pleased 
with the progress that’s been made, and 
we'll let you know. 

Q. Mr. President, with Christmas coming, 
we now have 9 million Americans out of 
work. Are you alarmed at this sudden jump 
in the unemployment rate? 

The President. 1d be alarmed if there 
were only half that many. And it’s not a— 
well, maybe “alarm” isn’t the proper word 
to be used here. We’ve known that the 
economy was going to be in the doldrums 
for the latter part of this year; we talked 
about it a great deal. And while none of us 
had used the word “recession” or projected 
that, it is now technically a recession. 

But I'd like to point out that this has been 
a long-time unemployment that I was talk- 


ing about clear back in the campaign, and 
this is one of the reasons for the economic 
program, is to restore our productivity and 
our ability to compete in the world market 
so that these people can be put back to 
work. But having grown up and entered 
the workforce in the depths of the Great 
Depression, I can assure you I do not take 
unemployment lightly. I think it’s a very 
great tragedy for our country and for the 
people involved. 

Q. Mr. President, why have you assigned 
extra security protection for some of your 
top aides? 

The President. Well, I think that the press 
had carried the story pretty well, that there 
is a threat to them that has been made 
rather obvious. 

Q. Are you concerned about the terrorist 
squad? 

The President. Well, obviously you have 
to be concerned about everyone and all the 
people that have been named in this. 

Q. Have you tried to contact Libyan 
leader Qadhafi to tell him of your concern, 
or what are we saying to Libya? 

The President. Oh, I think he figures that 
I'm concerned. But no—as you know, I 
hope you'll understand, we don’t talk about 
security measures and situations of this 
kind. 

Q. But you are taking them seriously? 

The President. 1 think you have to. I 
think it safe to say that in any security case, 
even sometimes when security gets what 
they think is a crank call, way, they can’t 
take that for granted. 

Q. Thank you very much, Mr. President. 

Q. But Speakes hasn’t had any security. 
[Laughter] 

The President. What? 

Q. Speakes doesn’t have any security. 

The President. Who? 

Q. Larry Speakes. [Laughter] 

Deputy Press Secretary Speakes. Vl need 
that with regard to you. [Laughter] 

The President. He’s told me that he’s as- 
sured of protection because of the warmth 
and the relationship with all of you. [Laugh- 
ter] 

Q. He’s in a lot of trouble then, Mr. Presi- 
dent. [Laughter] 

Reporter. Thank you. 
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Note: The President spoke at 10:06 a.m. to 
reporters assembled in the Oval Office at 
the White House. 

As enacted, H.R. 4144 is Public Law 97- 
88, approved December 4. 


Export-Import Bank of the United 
States 





Nomination of Richard W. Heldridge To Be 
a Member of the Board of Directors. 
December 4, 1981 





The President today announced his inten- 
tion to nominate Richard W. Heldridge to 
be a member of the Board of Directors of 
the Export-Import Bank of the United 
States. He would succeed Margaret W. Kah- 
liff. 

Mr. Heldridge was president and chief 
executive officer, California Commerce 
Bank of San Jose, from 1975 until his retire- 
ment in 1980. Previously, he was president 
and chief executive officer, Ammex Bank 
Holding Co., a subsidiary of Banco Nacional 
de Mexico, in 1977-80. Mr. Heldridge was 
executive vice president, Crocker National 
Bank, San Francisco, and directed and man- 
aged the assimilation of headquarters and 
63 branches of U.S. National Bank, San 
Diego, into Crocker National Bank. He 
worked for Northwest Bancorporation, Min- 
neapolis, Minn., in various capacities, in 
1946-61. 

He graduated from the University of 
Iowa (1940) and attended the Command 
and General Staff College (1948-49) and 
Columbia University. He is married, has 
four children, and resides in Los Gatos, 
Calif. He was born September 18, 1918, in 
Wessington Springs, S. Dak. 


United States Military Academy 





Appointment of Two Members of the Board 
of Visitors. December 4, 1981 





The President today announced his inten- 
tion to appoint the following individuals to 
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be members of the Board of Visitors, United 
States Military Academy: 


Bernard J. Lasker has been a senior partner with 
the firm Lasker, Stone & Stern of New York, 
N.Y., since 1968. He joined his present firm’s 
predecessor, E. H. Stern & Co., as a partner in 
1947. He became a partner in the firm of Kauf- 
mann, Alsberg & Co. and a member of the 
New York Stock Exchange in 1939. Mr. Lasker 
was elected chairman of the board of governors 
of the New York Stock Exchange in 1969 and 
1970, after having served 2 years as vice chair- 
man and 2 years as Governor. He was elected a 
director of the Stock Exchange in 1972. In 
1969, Mr. Lasker was appointed by Governor 
Nelson Rockefeller to serve as a commissioner 
of the Port Authority of New York and New 
Jersey. He is married, has two children, and 
resides in New York City. He was born August 
10, 1910, in New York. 


Clyde H. Slease is an attorney with the firm of 
Watt, Tieder, Killian, Toole & Hoffar of Wash- 
ington, D.C. He was labor counsel, assistant to 
the president, and vice president and general 
counsel of the Dravo Corp., Pittsburgh, Pa., in 
1948-78. He was an attorney with Paul, Law- 
rence & Wills, in 1946-48. He graduated from 
Haverford College (B.S., 1938) and the Univer- 
sity of Pennsylvania (LL.B., J.D., 1941). He is 
married, has two children, and resides in 
Edgewater, Md. He was born July 25, 1916, in 
Hackensack, N.J. 


United States Naval Academy 





Appointment of Two Members of the Board 
of Visitors. December 4, 1981 





The President today announced his inten- 
tion to appoint the following individuals to 
be members of the Board of Visitors, United 
States Naval Academy: 


Edward R. Borcherdt, Jr., has been president, 
Borcherdt & Co. (financial consultants), in Los 
Angeles, Calif., since 1966. In addition, he was 
president, Darnell Corp., Ltd. in 1980-81; 
chairman, the Monterey Vineyard, Inc., in 
1976-77; chairman, West Bay Financial Corp., 
in 1972-74; vice president, the Wolper Organi- 
zation, Inc., in 1971-72; president, Western 
Video Industries, Inc., 1968-71; and director, 
General Services, Western Division, Fry 
Consultants, Inc., in 1960-66. He is founder 
and chairman of the California Small Business 
Development Co. He served in the United 
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States Marine Corps in 1953-57 and attained 
the rank of captain. Mr. Borcherdt graduated 
from Stanford University (A.B., 1953; M.B.A., 
1957). He is married, has two children, and 
resides in Los Angeles, Calif. He was born July 
12, 1930, in Butte, Mont. 

Bernard E. Smith, Jr., is a partner with the firm 
of Lawrence O’Donnell & Co. of New York, 
N.Y. Previously, he was a partner with the firm 
Lasker, Stone and Stern in 1967-78 and a part- 
ner with LaMorte Maloney & Co. in 1950-67. 
He served in the United States Navy and Naval 
Reserve as assistant navigator and aide to ex- 
ecutive officer, U.S.S. Midway. He graduated 
from the United States Naval Academy (B.S., 
E.E., 1946). He is married, has 11 children, and 
resides in New York, N.Y. He was born Decem- 
ber 20, 1924, in New York City. 


United States Air Force Academy 





Appointment of Two Members of the Board 
of Visitors. December 4, 1981 





The President today announced his inten- 
tion to appoint the following individuals to 
be members of the Board of Visitors, United 
States Air Force Academy: 


Terrence O’Donnell is an attorney with the firm 
of Williams & Connolly, Washington, D.C. He 
was staff assistant and later Special Assistant to 
the President in 1972-77 and was a commis- 
sioned officer in the United States Air Force in 
1966-72. He was a legal officer, Office of the 
Judge Advocate General, in 1971-72. He was a 
counter-intelligence officer in South Vietnam 
in 1969-70 and assigned to Headquarters, 
USAF, Washington, D.C., in 1966-69. He at- 
tained the rank of Captain. Mr. O’Donnell 
graduated from the United States Air Force 
Academy (B.S., 1966) and Georgetown Univer- 
sity Law Center (J.D., 1971). He is married, has 
three children, and resides in Bethesda, Md. 
He was born March 3, 1944, in New York, N.Y. 

Henry B. Sayler is chairman of the Republican 
Party of Florida. He was a member of the Flor- 
ida State Senate in 1966-78 and is director of 
the Community Bank of Pinellas. He served in 
the United States Air Force in 1943-55 as a 
fighter pilot in the 8th Air Force. He was 
awarded the Distinguished Flying Cross and 
the Air Medal with 7 Clusters. He graduated 
from the United States Military Academy (B.S., 
1943). He is married, has four children, and 
resides in St. Petersburg, Fla. He was born Jan- 
uary 16, 1921, in Savannah, Ga. 


United States Intelligence Activities 





Statement by the President. 
December 4, 1981 





Today I am issuing two Executive orders, 
one to govern the activities of our intelli- 
gence agencies and one to reestablish the 
Intelligence Oversight Board, which works 
to ensure that our intelligence activities are 
lawful. These orders are designed to pro- 
vide America’s intelligence community with 
clearer, more positive guidance and to 
remove the aura of suspicion and mistrust 
that can hobble our Nation’s intelligence ef- 
forts. 

This action is consistent with my promise 
in the campaign to revitalize America’s in- 
telligence system. The American people are 
well aware that the security of their coun- 
try—and in an age of terrorism, their per- 
sonal safety as well—is tied to the strength 
and efficiency of our intelligence-gathering 
organizations. 

These orders have been carefully draft- 
ed—in consultation with the intelligence 
committees of both Houses of the Con- 
gress—to maintain the legal protection of 
all American citizens. They also give our 
intelligence professionals clear guidelines 
within which to do their difficult and essen- 
tial job. Contrary to a distorted image that 
emerged during the last decade, there is no 
inherent conflict between the intelligence 
community and the rights of our citizens. 
Indeed, the purpose of the intelligence 
community is the protection of our people. 

This is not to say mistakes were never 
made and that vigilance against abuse is 
unnecessary. But an approach that empha- 
sizes suspicion and mistrust of our own in- 
telligence efforts can undermine _ this 
Nation’s ability to confront the increasing 
challenge of espionage and terrorism. This 
is particularly true in a world in which our 
adversaries pay no heed to the concerns for 
individual rights and freedoms that are so 
important to Americans and their Govern- 
ment. As we move into the 1980’s, we need 
to free ourselves from the negative atti- 
tudes of the past and look to meeting the 
needs of the country. 

To those who view this change of direc- 
tion with suspicion, let me assure you that 
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while I occupy this office, no intelligence 
agency of the United States, or any other 
agency for that matter, will be given the 
authority to violate the rights and liberties 
guaranteed to all Americans by our Consti- 
tution and laws. The provisions of these Ex- 
ecutive orders make this abundantly clear. 

Most Americans realize that intelligence 
is a good and necessary profession to which 
high caliber men and women dedicate their 
lives. We respect them for their honorable 
and often perilous service to our Nation and 
the cause of freedom. For all our technolog- 
ical advances, the gathering of information 
and its analysis depend finally on human 
judgment; and good judgment depends on 
the experience, integrity, and professional- 
ism of those who serve us in the intelli- 
gence community. 

Let us never forget that good intelligence 
saves American lives and protects our free- 
dom. The loyalty and selflessness of our in- 
telligence community during hard times are 
testimony to its commitment to the princi- 
ples on which our country is based. I have 
faith in our intelligence professionals and 
expect each and every one of them to live 
up to the ideals and standards set by these 
Executive orders. 

These orders charge our intelligence 
agencies to be vigorous, innovative, and re- 
sponsible in the collection of accurate and 
timely information—information essential 
for the conduct of our foreign policy and 
crucial to our national safety. The country 
needs this service and is willing to allocate 
the resources necessary to do the job right. 

It is not enough, of course, simply to col- 
lect information. Thoughtful analysis is vital 
to sound decisionmaking. The goal of our 
intelligence analysts can be nothing short of 
the truth, even when that truth is unpleas- 
ant or unpopular. I have asked for honest, 
objective analysis, and I shall expect noth- 
ing less). When there is disagreement, as 
there often is, on the difficult questions of 
our time, I expect those honest differences 
of view to be fully expressed. 

These orders stipulate that special atten- 
tion be given to detecting and countering 
the espionage and other threats that are 
directed by hostile intelligence services 
against us at home and abroad. These hos- 
tile services respect none of the liberties 
and rights of privacy that these orders pro- 
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tect. Certainly the same can be said of in- 
ternational terrorists, who present another 
important area of concern and responsibili- 
ty for our intelligence professionals. 

I want to stress that the primary job of 
the CIA is to conduct intelligence activities 
overseas and to deal with certain foreign 
persons who come into this country. The 
FBI takes primary responsibility for security 
activities within the United States, directed 
against hostile foreigners and those Ameri- 
cans who seek to do damage to our national 
security. 

These orders do not alter this basic divi- 
sion of labor; they reaffirm it. They also 
encourage the fullest possible cooperation 
among the CIA, the FBI, and other agen- 
cies of the intelligence community as they 
seek to deal with fundamental challenges to 
our national security—challenges that re- 
spect neither national boundaries nor citi- 
zenship. 

As these Executive orders are issued, I 
again want to express my respect and admi- 
ration for the men and women of our intel- 
ligence community: They run the risks; 
they bear the tensions; they serve in si- 
lence. They cannot fully be thanked in 
public, but I want them to know that their 
job is vital and that the American people, 
and their President, are profoundly grateful 
for what they do. 


United States Intelligence Activities 





Executive Order 12333 December 4, 1981. 
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Timely and accurate information about 
the activities, capabilities, plans, and inten- 
tions of foreign powers, organizations, and 
persons, and their agents, is essential to the 
national security of the United States. All 
reasonable and lawful means must be used 
to ensure that the United States will receive 
the best intelligence available. For that pur- 
pose, by virtue of the authority vested in 


me by the Constitution and statutes of the 
United States of America, including the Na- 
tional Security Act of 1947, as amended, 
and as President of the United States of 
America, in order to provide for the effec- 
tive conduct of United States intelligence 
activities and the protection of constitution- 
al rights, it is hereby ordered as follows: 


Part 1 Goals, Direction, Duties and 
Responsibilities With Respect to the 
National Intelligence Effort 


1.1 Goals. The United States intelligence 
effort shall provide the President and the 
National Security Council with the neces- 
sary information on which to base decisions 
concerning the conduct and development 
of foreign, defense and economic policy, 
and the protection of United States national 
interests from foreign security threats. All 
departments and agencies shall cooperate 
fully to fulfill this goal. 


(a) Maximum emphasis should be given to 
fostering analytical competition among ap- 
propriate elements of the Intelligence Com- 
munity. 

(b) All means, consistent with applicable 
United States law and this Order, and with 
full consideration of the rights of United 
States persons, shall be used to develop in- 
telligence information for the President and 
the National Security Council. A balanced 
approach between technical collection ef- 
forts and other means should be maintained 
and encouraged. 

(c) Special emphasis should be given to 
detecting and countering espionage and 
other threats and activities directed by for- 
eign intelligence services against the United 
States Government, or United States corpo- 
rations, establishments, or persons. 


(d) To the greatest extent possible consist- 
ent with applicable United States law and 
this Order, and with full consideration of 
the rights of United States persons, all agen- 
cies and departments should seek to ensure 
full and free exchange of information in 
order to derive maximum benefit from the 
United States intelligence effort. 

1.2 The National Security Council. 

(a) Purpose. The National Security Coun- 
cil (NSC) was established by the National 
Security Act of 1947 to advise the President 
with respect to the integration of domestic, 
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foreign and military policies relating to the 
national security. The NSC shall act as the 
highest Executive Branch entity that pro- 
vides review of, guidance for and direction 
to the conduct of all national foreign intelli- 
gence, counterintelligence, and special ac- 
tivities, and attendant policies and pro- 
grars. 

(b) Committees. The NSC shall establish 
such committees as may be necessary to 
carry out its functions and responsibilities 
under this Order. The NSC, or a committee 
established by it, shall consider and submit 
to the President a policy recommendation, 
including all dissents, on each special activi- 
ty and shall review proposals for other sen- 
sitive intelligence operations. 

1.3 National Foreign Intelligence Adviso- 
ry Groups. 

(a) Establishment and Duties. The Direc- 
tor of Central Intelligence shall establish 
such boards, councils, or groups as required 
for the purpose of obtaining advice from 
within the Intelligence Community con- 
cerning: 

(1) Production, review and coordination 
of national foreign intelligence; 

(2) Priorities for the National Foreign In- 
telligence Program budget; 

(3) Interagency exchanges of foreign in- 
telligence information; 

(4) Arrangements with foreign govern- 
ments on intelligence matters; 

(5) Protection of intelligence sources and 
methods; 

(6) Activities of common concern; and 

(7) Such other matters as may be referred 
by the Director of Central Intelligence. 

(b) Membership. Advisory groups estab- 
lished pursuant to this section shall be 
chaired by the Director of Central Intelli- 
gence or his designated representative and 
shall consist of senior representatives from 
organizations within the Intelligence Com- 
munity and from departments or agencies 
containing such organizations, as designated 
by the Director of Central Intelligence. 
Groups for consideration of substantive in- 
telligence matters will include representa- 
tives of organizations involved in the collec- 
tion, processing and analysis of intelligence. 
A senior representative of the Secretary of 
Commerce, the Attorney General, the 
Assistant to the President for National Secu- 
rity Affairs, and the Office of the Secretary 
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of Defense shall be invited to participate in 
any group which deals with other than sub- 
stantive intelligence matters. 

1.4 The Intelligence Community. The 
agencies within the Intelligence Communi- 
ty shall, in accordance with applicable 
United States law and with the other provi- 
sions of this Order, conduct intelligence ac- 
tivities necessary for the conduct of foreign 
relations and the protection of the national 
security of the United States, including: 

(a) Collection of information needed by 
the President, the National Security Coun- 
cil, the Secretaries of State and Defense, 
and other Executive Branch officials for the 
performance of their duties and responsibil- 
ities; 

(b) Production and dissemination of intel- 
ligence; 

(c) Collection of information concerning, 
and the conduct of activities to protect 
against, intelligence activities directed 
against the United States, international ter- 
rorist and international narcotics activities, 
and other hostile activities directed against 
the United States by foreign powers, organi- 
zations, persons, and their agents; 

(d) Special activities; 

(e) Administrative and support activities 
within the United States and abroad neces- 
sary for the performance of authorized ac- 
tivities; and 

(f) Such other intelligence activities as the 
President may direct from time to time. 

1.5 Director of Central Intelligence. In 
order to discharge the duties and responsi- 
bilities prescribed by law, the Director of 
Central Intelligence shall be responsible di- 
rectly to the President and the NSC and 
shall: 

(a) Act as the primary adviser to the 
President and the NSC on national foreign 
intelligence and provide the President and 
other officials in the Executive Branch with 
national foreign intelligence; 

(b) Develop such objectives and guidance 
for the Intelligence Community as will en- 
hance capabilities for responding to expect- 
ed future needs for national foreign intelli- 
gence; 

(c) Promote the development and mainte- 
nance of services of common concern by 
designated intelligence organizations on 
behalf of the Intelligence Community; 
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(d) Ensure implementation of special ac- 
tivities; 

(e) Formulate policies concerning foreign 
intelligence and counterintelligence ar- 
rangements with foreign governments, co- 
ordinate foreign intelligence and counterin- 
telligence relationships between agencies of 
the Intelligence Community and the intelli- 
gence or internal security services of for- 
eign governments, and establish procedures 
governing the conduct of liaison by any de- 
partment or agency with such services on 
narcotics activities; 

(f) Participate in the development of pro- 
cedures approved by the Attorney General 
governing criminal .narcotics intelligence 
activities abroad to ensure that these activi- 
ties are consistent with foreign intelligence 
programs; 

(g) Ensure the establishment by the Intel- 
ligence Community of common security 
and access standards for managing and han- 
dling foreign intelligence systems, informa- 
tion, and products; 

(h) Ensure that programs are developed 
which protect intelligence sources, meth- 
ods, and analytical procedures; 

(i) Establish uniform criteria for the deter- 
mination of relative priorities for the trans- 
mission of critical national foreign intelli- 
gence, and advise the Secretary of Defense 
concerning the communications require- 
ments of the Intelligence Community for 
the transmission of such intelligence; 

(j) Establish appropriate staffs, commit- 
tees, or other advisory groups to assist in 
the execution of the Director’s responsibil- 
ities; 

(k) Have full responsibility for production 
and dissemination of national foreign intelli- 
gence, and authority to levy analytic tasks 
on departmental intelligence production or- 
ganizations, in consultation with those orga- 
nizations, ensuring that appropriate mecha- 
nisms for competitive analysis are devel- 
oped so that diverse points of view are con- 
sidered fully and differences of judgment 
within the Intelligence Community are 
brought to the attention of national policy- 
makers; 

(l) Ensure the timely exploitation and dis- 
semination of data gathered by national for- 
eign intelligence collection means, and 
ensure that the resulting intelligence is dis- 


seminated immediately to appropriate gov- 
ernment entities and military commands; 

(m) Establish mechanisms which translate 
national foreign intelligence objectives and 
priorities approved by the NSC into specific 
guidance for the Intelligence Community, 
resolve conflicts in tasking priority, provide 
to departments and agencies having infor- 
mation collection capabilities that are not 
part of the National Foreign Intelligence 
Program advisory tasking concerning collec- 
tion of national foreign intelligence, and 
provide for the development of plans and 
arrangements for transfer of required col- 
lection tasking authority to the Secretary of 
Defense when directed by the President; 

(n) Develop, with the advice of the pro- 
gram managers and departments and agen- 
cies concerned, the consolidated National 
Foreign Intelligence Program budget, and 
present it to the President and the Con- 
gress; 

(o) Review and approve all requests for 
reprogramming National Foreign Intelli- 
gence Program funds, in accordance with 
guidelines established by the Office of Man- 
agement and Budget; 

(p) Monitor National Foreign Intelligence 
Program implementation, and, as necessary, 
conduct program and performance audits 
and evaluations; 

(q) Together with the Secretary of De- 
fense, ensure that there is no unnecessary 
overlap between national foreign intelli- 
gence programs and Department of De- 
fense intelligence programs consistent with 
the requirement to develop competitive 
analysis, and provide to and obtain from the 
Secretary of Defense all information neces- 
sary for this purpose; 

(r) In accordance with law and relevant 
procedures approved by the Attorney Gen- 
eral under this Order, give the heads of the 
departments and agencies access to all in- 
telligence, developed by the CIA or the 
staff elements of the Director of Central 
Intelligence, relevant to the national intelli- 
gence needs of the departments and agen- 
cies; and 

(s) Facilitate the use of national foreign 
intelligence products by Congress in a 
secure manner. 





Dec. 4 / Administration of Ronald Reagan, 1981 


1.6 Duties and Responsibilities of the 
Heads of Executive Branch Departments 
and Agencies. 

(a) The heads of all Executive Branch de- 
partments and agencies shall, in accordance 
with law and relevant procedures approved 
by the Attorney General under this Order, 
give the Director of Central Intelligence 
access to all information relevant to the na- 
tional intelligence needs of the United 
States, and shall give due consideration to 
requests from the Director of Central Intel- 
ligence for appropriate support for Intelli- 
gence Community activities. 

(b) The heads of departments and agen- 
cies involved in the National Foreign Intel- 
ligence Program shall ensure timely devel- 
opment and submission to the Director of 
Central Intelligence by the program man- 
agers and heads of component activities of 
proposed national programs and budgets in 
the format designated by the Director of 
Central Intelligence, and shall also ensure 
that the Director of Central Intelligence is 
provided, in a timely and _ responsive 


manner, all information necessary to per- 
form the Director’s program and budget re- 


sponsibilities. 

(c) The heads of departments and agen- 
cies involved in the National Foreign Intel- 
ligence Program may appeal to the Presi- 
dent decisions by the Director of Central 
Intelligence on budget or reprogramming 
matters of the National Foreign Intelligence 
Program. 

1.7 Senior Officials of the Intelligence 
Community. The heads of departments and 
agencies with organizations in the Intelli- 
gence Community or the heads of such or- 
ganizations, as appropriate, shall: 

(a) Report to the Attorney General possi- 
ble violations of federal criminal laws by 
employees and of specified federal criminal 
laws by any other person as provided in 
procedures agreed upon by the Attorney 
General and the head of the department or 
agency concerned, in a manner consistent 
with the protection of intelligence sources 
and methods, as specified in those proce- 
dures; 

(b) In any case involving serious or con- 
tinuing breaches of security, recommend to 
the Attorney General that the case be re- 
ferred to the FBI for further investigation; 
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(c) Furnish the Director of Central Intelli- 
gence and the NSC, in accordance with ap- 
plicable law and procedures approved by 
the Attorney General under this Order, the 
information required for the performance 
of their respective duties; 

(d) Report to the Intelligence Oversight 
Board, and keep the Director of Central 
Intelligence appropriately informed, con- 
cerning any intelligence activities of their 
organizations that they have reason to be- 
lieve may be unlawful or contrary to Execu- 
tive order or Presidential directive; 

(e) Protect intelligence and intelligence 
sources and methods from unauthorized dis- 
closure consistent with guidance from the 
Director of Central Intelligence; 

(f) Disseminate intelligence to cooperat- 
ing foreign governments under arrange- 
ments established or agreed to by the Di- 
rector of Central Intelligence; 

(g) Participate in the development of pro- 
cedures approved by the Attorney General 
governing production and dissemination of 
intelligence resulting from criminal narcot- 
ics intelligence activities abroad if their de- 
partments, agencies, or organizations have 
intelligence responsibilities for foreign or 
domestic narcotics production and traffick- 
ing; 

(h) Instruct their employees to cooperate 
fully with the Intelligence Oversight Board; 
and 

(i) Ensure that the Inspectors General and 
General Counsels for their organizations 
have access to any information necessary to 
perform their duties assigned by this Order. 

1.8 The Central Intelligence Agency. All 
duties and responsibilities of the CIA shall 
be related to the intelligence functions set 
out below. As authorized by this Order; the 
National Security Act of 1947, as amended; 
the CIA Act of 1949, as amended; appropri- 
ate directives or other applicable law, the 
CIA shall: 

(a) Collect, produce and disseminate for- 
eign intelligence and counterintelligence, 
including information not otherwise obtain- 
able. The collection of foreign intelligence 
or counterintelligence within the United 
States shall be coordinated with the FBI as 
required by procedures agreed upon by the 
Director of Central Intelligence and the At- 
torney General; 
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(b) Collect, produce and disseminate in- 
telligence on foreign aspects of narcotics 
production and trafficking; 

(c) Conduct counterintelligence activities 
outside the United States and, without as- 
suming or performing any internal security 
functions, conduct counterintelligence ac- 
tivities within the United States in coordina- 
tion with the FBI as required by procedures 
agreed upon by the Director of Central In- 
telligence and the Attorney General; 

(d) Coordinate counterintelligence activi- 
ties and the collection of information not 
otherwise obtainable when conducted out- 
side the United States by other departments 
and agencies; 

(e) Conduct special activities approved by 
the President. No agency except the CIA 
(or the Armed Forces of the United States 
in time of war declared by Congress or 
during any period covered by a report from 
the President to the Congress under the 
War Powers Resolution (87 Stat. 855)) may 
conduct any special activity unless the 
President determines that another agency is 
more likely to achieve a particular objec- 
tive; 

(f) Conduct services of common concern 
for the Intelligence Community as directed 
by the NSC; 

(g) Carry out or contract for research, de- 
velopment and procurement of technical 
systems and devices relating to authorized 
functions; 

(h) Protect the security of its installations, 
activities, information, property, and em- 
ployees by appropriate means, including 
such investigations of applicants, employees, 
contractors, and other persons with similar 
associations with the CIA as are necessary; 
and 

(i) Conduct such administrative and tech- 
nical support activities within and outside 
the United States as are necessary to per- 
form the functions described in sections (a) 
through (h) above, including procurement 
and essential cover and proprietary ar- 
rangements. 

1.9 The Department of State. The Secre- 
tary of State shall: 

(a) Overtly collect information relevant to 
United States foreign policy concerns; 

(b) Produce and disseminate foreign intel- 
ligence relating to United States foreign 


policy as required for the execution cf the 
Secretary’s responsibilities; 

(c) Disseminate, as appropriate, reports 
received from United States diplomatic and 
consular posts; 

(d) Transmit reporting requirements of 
the Intelligence Community to the Chiefs 
of United States Missions abroad; and 

(e) Support Chiefs of Missions in discharg- 
ing their statutory responsibilities for direc- 
tion and coordination of mission activities. 

1.10 The Department of the Treasury. 
The Secretary of the Treasury shall: 

(a) Overtly collect foreign financial and 
monetary information; 

(b) Participate with the Department of 
State in the overt collection of general for- 
eign economic information; 

(c) Produce and disseminate foreign intel- 
ligence relating to United States economic 
policy as required for the execution of the 
Secretary’s responsibilities; and 

(d) Conduct, through the United States 
Secret Service, activities to determine the 
existence and capability of surveillance 
equipment being used against the President 
of the United States, the Executive Office 
of the President, and, as authorized by the 
Secretary of the Treasury or the President, 
other Secret Service protectees and United 
States officials. No information shall be ac- 
quired intentionally through such activities 
except to protect against such surveillance, 
and those activities shall be conducted pur- 
suant to procedures agreed upon by the 
Secretary of the Treasury and the Attorney 
General. 

1.11 The Department of Defense. The 
Secretary of Defense shall: 

(a) Collect national foreign intelligence 
and be responsive to collection tasking by 
the Director of Central Intelligence; 

(b) Collect, produce and disseminate mili- 
tary and military-related foreign intelli- 
gence and counterintelligence as required 
for execution of the Secretary’s responsibil- 
ities; 

(c) Conduct programs and missions neces- 
sary to fulfill national, departmental and 
tactical foreign intelligence requirements; 

(d) Conduct counterintelligence activities 
in support of Department of Defense com- 
ponents outside the United States in coordi- 
nation with the CIA, and within the United 


1341 





Dec. 4 / Administration of Ronald Reagan, 1981 


States in coordination with the FBI pursu- 
ant to procedures agreed upon by the Sec- 
retary of Defense and the Attorney Gener- 
al; 

(e) Conduct, as the executive agent of the 
United States Government, signals intelli- 
gence and communications security activi- 
ties, except as otherwise directed by the 
NSC; 

(f) Provide for the timely transmission of 
critical intelligence, as defined by the Di- 
rector of Central Intelligence, within the 
United States Government; 

(g) Carry out or contract for research, de- 
velopment and procurement of technical 
systems and devices relating to authorized 
intelligence functions; 

(h) Protect the security of Department of 
Defense installations, activities, property, 
information, and employees by appropriate 
means including such investigations of ap- 
plicants, employees, contractors, and other 
persons with similar associations with the 
Department of Defense as are necessary; 

(i) Establish and maintain military intelli- 
gence relationships and military intelligence 
exchange programs with selected coopera- 
tive foreign defense establishments and in- 
ternational organizations, and ensure that 
such relationships and programs are in ac- 
cordance with policies formulated by the 
Director of Central Intelligence; 

(j) Direct, operate, control and provide 
fiscal management for the National Security 
Agency and for defense and military intelli- 
gence and national reconnaissance entities; 
and 

(k) Conduct such administrative and tech- 
nical support activities within and outside 
the United States as are necessary to per- 
form the functions described in sections (a) 
through (j) above. 

1.12 Intelligence Components Utilized by 
the Secretary of Defense. In carrying out 
the responsibilities assigned in section 1.11, 
the Secretary of Defense is authorized to 
utilize the following: 

(a) Defense Intelligence Agency, whose 
responsibilities shall include: 

(1) Collection, production, or, through 
tasking and coordination, provision of mili- 
tary and military-related intelligence for the 
Secretary of Defense, the Joint Chiefs of 
Staff, other Defense components, and, as 
appropriate, non-Defense agencies; 
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(2) Collection and provision of military in- 
telligence for national foreign intelligence 
and counterintelligence products; 

(3) Coordination of all Department of De- 
fense intelligence collection requirements; 

(4) Management of the Defense Attaché 
system; and 

(5) Provision of foreign intelligence and 
counterintelligence staff support as direct- 
ed by the Joint Chiefs of Staff. 

(b) National Security Agency, whose re- 
sponsibilities shall include: 

(1) Establishment and operation of an ef- 
fective unified organization for signals intel- 
ligence activities, except for the delegation 
of operational control over certain oper- 
ations that are conducted through other 
elements of the Intelligence Community. 
No other department or agency may 
engage in signals intelligence activities 
except pursuant to a delegation by the Sec- 
retary of Defense; 

(2) Control of signals intelligence collec- 
tion and processing activities, including as- 
signment of resources to an appropriate 
agent for such periods and tasks as required 
for the direct support of military command- 
ers; 

(3) Collection of signals intelligence infor- 
mation for national foreign intelligence pur- 
poses in accordance with guidance from the 
Director of Central Intelligence; 

(4) Processing of signals intelligence data 
for national foreign intelligence purposes in 
accordance with guidance from the Direc- 
tor of Central Intelligence; 

(5) Dissemination of signals intelligence 
information for national foreign intelligence 
purposes to authorized elements of the 
Government, including the military serv- 
ices, in accordance with guidance from the 
Director of Central Intelligence; 

(6) Collection, processing and dissemina- 
tion of signals intelligence information for 
counterintelligence purposes; 

(7) Provision of signals intelligence sup- 
port for the conduct of military operations 
in accordance with tasking, priorities, and 
standards of timeliness assigned by the Sec- 
retary of Defense. If provision of such sup- 
port requires use of national collection sys- 
tems, these systems will be tasked within 
existing guidance from the Director of Cen- 
tral Intelligence; 
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(8) Executing the responsibilities of the 
Secretary of Defense as executive agent for 
the communications security of the United 
States Government; 

(9) Conduct of research and development 
to meet needs of the United States for sig- 
nals intelligence and communications secu- 
rity; 

(10) Protection of the security of its instal- 
lations, activities, property, information, and 
employees by appropriate means, including 
such investigations of applicants, employees, 
contractors, and other persons with similar 
associations with the NSA as are necessary; 

(11) Prescribing, within its field of author- 
ized operations, security regulations cover- 
ing operating practices, including the trans- 
mission, handling and distribution of signals 
intelligence and communications security 
material within and among the elements 
under control of the Director of the NSA, 
and exercising the necessary supervisory 
control to ensure compliance with the regu- 
lations; 

(12) Conduct of foreign cryptologic liaison 
relationships, with liaison for intelligence 
purposes conducted in accordance with 
policies formulated by the Director of Cen- 
tral Intelligence; and 

(13) Conduct of such administrative and 
technical support activities within and out- 
side the United States as are necessary to 
perform the functions described in sections 
(1) through (12) above, including procure- 
ment. 

(c) Offices for the collection of special- 
ized intelligence through reconnaissance 
programs, whose responsibilities shall in- 
clude: 

(1) Carrying out consolidated reconnais- 
sance programs for specialized intelligence; 

(2) Responding to tasking in accordance 
with procedures established by the Director 
of Central Intelligence; and 

(3) Delegating authority to the various de- 
partments and agencies for research, devel- 
opment, procurement, and operation of 
designated means of collection. 

(d) The foreign intelligence and counter- 
intelligence elements of the Army, Navy, 
Air Force, and Marine Corps, whose respon- 
sibilities shall include: 

(1) Collection, production and dissemina- 
tion of military and military-related foreign 
intelligence and counterintelligence, and in- 


formation on the foreign aspects of narcot- 
ics production and trafficking. When collec- 
tion is conducted in response to national 
foreign intelligence requirements, it will be 
conducted in accordance with guidance 
from the Director of Central Intelligence. 
Collection of national foreign intelligence, 
not otherwise obtainable, outside the 
United States shall be coordinated with the 
CIA, and such collection within the United 
States shall be coordinated with the FBI; 

(2) Conduct of counterintelligence activi- 
ties outside the United States in coordina- 
tion with the CIA, and within the United 
States in coordination with the FBI; and 

(3) Monitoring of the development, pro- 
curement and management of tactical intel- 
ligence systems and equipment and con- 
ducting related research, development, and 
test and evaluation activities. 

(e) Other offices within the Department 
of Defense appropriate for conduct of the 
intelligence missions and responsibilities as- 
signed to the Secretary of Defense. If such 
other offices are used for intelligence pur- 
poses, the provisions of Part 2 of this Order 
shall apply to those offices when used for 
those purposes. 

1.13 The Department of Energy. The Sec- 
retary of Energy shall: 

(a) Participate with the Department of 
State in overtly collecting information with 
respect to foreign energy matters; 

(b) Produce and disseminate foreign intel- 
ligence necessary for the Secretary’s respon- 
sibilities; 

(c) Participate in formulating intelligence 
collection and analysis requirements where 
the special expert capability of the Depart- 
ment can contribute; and 

(d) Provide expert technical, analytical 
and research capability to other agencies 
within the Intelligence Community. 

1.14 The Federal Bureau of Investigation. 
Under the supervision of the Attorney Gen- 
eral and pursuant to such regulations as the 
Attorney General may establish, the Direc- 
tor of the FBI shall: 

(a) Within the United States conduct 
counterintelligence and coordinate counter- 
intelligence activities of other agencies 
within the Intelligence Community. When 
a counterintelligence activity of the FBI in- 
volves military or civilian personnel of the 
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Department of Defense, the FBI shall co- 
ordinate with the Department of Defense; 
(b) Conduct counterintelligence activities 
outside the United States in coordination 
with the CIA as required by procedures 
agreed upon by the Director of Central In- 
telligence and the Attorney General; 

(c) Conduct within the United States, 
when requested by officials of the Intelli- 
gence Community designated by the Presi- 
dent, activities undertaken to collect for- 
eign intelligence or support foreign intelli- 
gence collection requirements of other 
agencies within the Intelligence Communi- 
ty, or, when requested by the Director of 
the National Security Agency, to support 
the communications security activities of 
the United States Government; 

(d) Produce and disseminate foreign intel- 
ligence and counterintelligence; and 

(e) Carry out or contract for research, de- 
velopment and procurement of technical 
systems and devices relating to the func- 
tions authorized above. 

Part 2 Conduct of Intelligence Activities 

2.1 Need. Accurate and timely informa- 
tion about the capabilities, intentions and 
activities of foreign powers, organizations, 
or persons and their agents is essential to 
informed decison-making in the areas of na- 
tional defense and foreign relations. Collec- 
tion of such information is a priority objec- 
tive and will be pursued in a vigorous, inno- 
vative and responsible manner that is con- 
sistent with the Constitution and applicable 
law and respectful of the principles upon 
which the United States was founded. 

2.2 Purpose. This Order is intended to 
enhance human and technical collection 
techniques, especially those undertaken 
abroad, and the acquisition of significant 
foreign intelligence, as well as the detection 
and countering of international terrorist ac- 
tivities and espionage conducted by foreign 
powers. Set forth below are certain general 
principles that, in addition to and consistent 
with applicable laws, are intended to 
achieve the proper balance between the ac- 
quisition of essential information and pro- 
tection of individual interests. Nothing in 
this Order shall be construed to apply to or 
interfere with any authorized civil or crimi- 
nal law enforcement responsibility of any 
department or agency. 
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2.3 Collection of Information. Agencies 
within the Intelligence Community are au- 
thorized to collect, retain or disseminate in- 
formation concerning United States persons 
only in accordance with procedures estab- 
lished by the head of the agency concerned 
and approved by the Attorney General, 
consistent with the authorities provided by 
Part 1 of this Order. Those procedures shall 
permit collection, retention and dissemina- 
tion of the following types of information. 

(a) Information that is publicly available 
or collected with the consent of the person 
concerned; 

(b) Information constituting foreign intel- 
ligence or counterintelligence, including 
such information concerning corporations 
or other commercial organizations. Collec- 
tion within the United States of foreign in- 
telligence not otherwise obtainable shall be 
undertaken by the FBI or, when significant 
foreign intelligence is sought, by other au- 
thorized agencies of the Intelligence Com- 
munity, provided that no foreign intelli- 
gence collection by such agencies may be 
undertaken for the purpose of acquiring in- 
formation concerning the domestic activi- 
ties of United States persons; 

(c) Information obtained in the course of 
a lawful foreign intelligence, counterintelli- 
gence, international narcotics or interna- 
tional terrorism investigation; 

(d) Information needed to protect the 
safety of any persons or organizations, in- 
cluding those who are targets, victims or 
hostages of international terrorists organiza- 
tions; 

(e) Information needed to protect foreign 
intelligence or counterintelligence sources 
or methods from unauthorized disclosure. 
Collection within the United States shall be 
undertaken by the FBI except that other 
agencies of the Intelligence Community 
may also collect such information concern- 
ing present or former employees, present 
or former intelligence agency contractors or 
their present or former employees, or appli- 
cants for any such employment or contract- 
ing; 

(f) Information concerning persons who 
are reasonably believed to be _ potential 
sources or contacts for the purpose of deter- 
mining their suitability or credibility; 
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(g) Information arising out of a lawful per- 
sonnel, physical or communications security 
investigation; 

(h) Information acquired by overhead re- 
connaissance not directed at specific United 
States persons; 

(i) Incidentally obtained information that 
may indicate involvement in activities that 
may violate federal, state, local or foreign 
laws; and 

(j) Information necessary for administra- 

tive purposes. 
In addition, agencies within the Intelligence 
Community may disseminate information, 
other than information derived from signals 
intelligence, to each appropriate agency 
within the Intelligence Community for pur- 
poses of allowing the recipient agency to 
determine whether the information is rele- 
vant to its responsibilities and can be re- 
tained by it. 

2.4 Collection Techniques. Agencies 
within the Intelligence Community shall 
use the least intrusive collection techniques 
feasible within the United States or directed 
against United States persons abroad. Agen- 
cies are not authorized to use such tech- 
niques as electronic surveillance, unconsent- 
ed physical search, mail surveillance, physi- 
cal surveillance, or monitoring devices 
unless they are in accordance with proce- 
dures established by the head of the agency 
concerned and approved by the Attorney 
General. Such procedures shall protect con- 
stitutional and other legal rights and limit 
use of such information to lawful govern- 
mental purposes. These procedures shall 
not authorize: 

(a) The CIA to engage in electronic sur- 
veillance within the United States except 
for the purpose of training, testing, or con- 
ducting countermeasures to hostile elec- 
tronic surveillance; 

(b) Unconsented physical searches in the 
United States by agencies other than the 
FBI, except for: 

(1) Searches by counterintelligence ele- 
ments of the military services directed 
against military personnel within the 
United States or abroad for intelligence pur- 
poses, when authorized by a military com- 
mander empowered to approve physical 
searches for law enforcement purposes, 
based upon a finding of probable cause to 


believe that such persons are acting as 
agents of foreign powers; and 

(2) Searches by CIA of personal property 
of non-United States persons lawfully in its 
possession. 

(c) Physical surveillance of a United States 
person in the United States by agencies 
other than the FBI, except for: 

(1) Physical surveillance of present or 
former employees, present or former intelli- 
gence agency contractors or their present 
or former employees, or applicants for any 
such employment or contracting; and 

(2) Physical surveillance of a military 
person employed by a nonintelligence ele- 
ment of a military service. 

(d) Physical surveillance of a United 
States person abroad to collect foreign intel- 
ligence, except to obtain significant infor- 
mation that cannot reasonably be acquired 
by other means. 

2.5 Attorney General Approval. The At- 
torney General hereby is delegated the 
power to approve the use for intelligence 
purposes, within the United States or 
against a United States person abroad, of 
any technique for which a warrant would 
be required if undertaken for law enforce- 
ment purposes, provided that such tech- 
niques shall not be undertaken unless the 
Attorney General has determined in each 
case that there is probable cause to believe 
that the technique is directed against a for- 
eign power or an agent of a foreign power. 

slectronic surveillance, as defined in the 
Foreign Intelligence Surveillance Act of 
1978, shall be conducted in accordance 
with that Act, as well as this Order. 

2.6 Assistance to Law Enforcement Au- 
thorities. Agencies within the Intelligence 
Community are authorized to: 

(a) Cooperate with appropriate law en- 
forcement agencies for the purpose of pro- 
tecting the employees, information, proper- 
ty and facilities of any agency within the 
Intelligence Community; 

(b) Unless otherwise precluded by law or 
this Order, participate in law enforcement 
activities to investigate or prevent clandes- 
tine intelligence activities by foreign 
powers, or international terrorist or narcot- 
ics activities; 

(c) Provide specialized equipment, techni- 
cal knowlege, or assistance of expert per- 
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sonnel for use by any department or 
agency, or, when lives are endangered, to 
support local law enforcement agencies. 
Provision of assistance by expert personnel 
shall be approved in each case by the Gen- 
eral Counsel of the providing agency; and 

(d) Render any other assistance and coop- 
eration to law enforcement authorities not 
precluded by applicable law. 

2.7 Contracting. Agencies within the In- 
telligence Community are authorized to 
enter into contracts or arrangements for the 
provision of goods or services with private 
companies or institutions in the United 
States and need not reveal the sponsorship 
of such contracts or arrangements for au- 
thorized intelligence purposes. Contracts or 
arrangements with academic institutions 
may be undertaken only with the consent 
of appropriate officials of the institution. 

2.8 Consistency With Other Laws. Noth- 
ing in this Order shall be construed to au- 
thorize any activity in violation of the Con- 
stitution or statutes of the United. States. 

2.9 Undisclosed Participation in Organi- 
zations Within the United States. No one 
acting on behalf of agencies within the In- 
telligence Community may join or other- 
wise participate in any organization in the 
United States on behalf of any agency 
within the Intelligence Community without 
disclosing his intelligence affiliation to ap- 
propriate officials of the organization, 
except in accordance with procedures es- 
tablished by the head of the agency con- 
cerned and approved by the Attorney Gen- 
eral. Such participation shall be authorized 
only if it is essential to achieving lawful pur- 
poses as determined by the agency head or 
designee. No such participation may be un- 
dertaken for the purpose of influencing the 
activity of the organization or its members 
except in cases where: 

(a) The participation is undertaken on 
behalf of the FBI in the course of a lawful 
investigation; or 

(b) The organization concerned is com- 
posed primarily of individuals who are not 
United States persons and is reasonably be- 
lieved to be acting on behalf of a foreign 
power. 

2.10 Human Experimentation. No agency 
within the Intelligence Community shall 
sponsor, contract for or conduct research on 
human subjects except in accordance with 
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guidelines issued by the Department of 
Health and Human Services. The subject’s 
informed consent shall be documented as 
required by those guidelines. 

2.11 Prohibition on Assassination. No 
person employed by or acting on behalf of 
the United States Government shall engage 
in, or conspire to engage in, assassination. 

2.12 Indirect Participation. No agency of 
the Intelligence Community shall partici- 
pate in or request any person to undertake 
activities forbidden by this Order. 


Part 3 General Provisions 


3.1 Congressional Oversight. The duties 
and responsibilities of the Director of Cen- 
tral Intelligence and the heads of other de- 
partments, agencies, and entities engaged 
in intelligence activities to cooperate with 
the Congress in the conduct of its responsi- 
bilities for oversight of intelligence activities 
shall be as provided in title 50, United 
States Code, section 413. The requirements 
of section 662 of the Foreign Assistance Act 
of 1961, as amended (22 U.S.C. 2422), and 
section 501 of the National Security Act of 
1947, as amended (50 U.S.C. 413), shall 
apply to all special activities as defined in 
this Order. 

3.2 Implementation. The NSC, the Secre- 
tary of Defense, the Attorney General, and 
the Director of Central Intelligence shall 
issue such appropriate directives and proce- 
dures as are necessary to implement this 
Order. Heads of agencies within the Intelli- 
gence Community shall issue appropriate 
supplementary directives and procedures 
consistent with this Order. The Attorney 
General shall provide a statement of rea- 
sons for not approving any procedures es- 
tablished by the head of an agency in the 
Intelligence Community other than the 
FBI. The National Security Council may es- 
tablish procedures in instances where the 
agency head and the Attorney General are 
unable to reach agreement on other than 
constitutional or other legal grounds. 

3.3 Procedures. Until the procedures re- 
quired by this Order have been established, 
the activities herein authorized which re- 
quire procedures shall be conducted in ac- 
cordance with existing procedures or re- 
quirements established under Executive 
Order No. 12036. Procedures required by 
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this Order shall be established as expedi- 
tiously as possible. All procedures promul- 
gated pursuant to this Order shall be made 
available to the congressional intelligence 
committees. 

3.4 Definitions. For the purposes of this 
Order, the following terms shall have these 
meanings: 

(a) Counterintelligence means information 
gathered and activities conducted to pro- 
tect against espionage, other intelligence 
activities, sabotage, or assassinations con- 
ducted for or on behalf of foreign powers, 
organizations or persons, or international 
terrorist activities, but not including person- 
nel, physical, document or communications 
security programs. 

(b) Electronic surveillance means acquisi- 
tion of a nonpublic communication by elec- 
tronic means without the consent of a 
person who is a party to an electronic com- 
munication or, in the case of a nonelec- 
tronic communication, without the consent 
of a person who is visably present at the 
place of communication, but not including 
the use of radio direction-finding equip- 
ment solely to determine the location of a 
transmitter. 

(c) Employee means a person employed 
by, assigned to or acting for an agency 
within the Intelligence Community. 

(d) Foreign intelligence means informa- 
tion relating to the capabilities, intentions 
and activities of foreign powers, organiza- 
tions or persons, but not including counter- 
intelligence except for information on inter- 
national terrorist activities. 

(e) Intelligence activities means all activi- 
ties that agencies within the Intelligence 
Community are authorized to conduct pur- 
suant to this Order. 

(f) Intelligence Community and agencies 
within the Intelligence Community refer to 
the following agencies or organizations: 

(1) The Central Intelligence Agency 
(CIA); 

(2) The National Security Agency (NSA); 

(3) The Defense Intelligence Agency 
(DIA); 

(4) The offices within the Department of 
Defense for the collection of specialized na- 
tional foreign intelligence through recon- 
naissance programs; 

(5) The Bureau of Intelligence and Re- 
search of the Department of State; 


(6) The intelligence elements of the 
Army, Navy, Air Force, and Marine Corps, 
the Federal Bureau of Investigation (FBI), 
the Department of the Treasury, and the 
Department of Energy; and 

(7) The staff elements of the Director of 
Central Intelligence. 

(g) The National Foreign Intelligence Pro- 
gram includes the programs listed below, 
but its composition shall be subject to 
review by the National Security Council 
and modification by the President: 

(1) The programs of the CIA; 

(2) The Consolidated Cryptologic Pro- 
gram, the General Defense Intelligence 
Program, and the programs of the offices 
within the Department of Defense for the 
collection of specialized national foreign in- 
telligence through reconnaissance, except 
such elements as the Director of Central 
Intelligence and the Secretary of Defense 
agree should be excluded; 

(3) Other programs of agencies within the 
Intelligence Community designated jointly 
by the Director of Central Intelligence and 
the head of the department or by the Presi- 
dent as national foreign intelligence or 
counterintelligence activities; 

(4) Activities of the staff elements of the 
Director of Central Intelligence; 

(5) Activities to acquire the intelligence 
required for the planning and conduct of 
tactical operations by the United States mil- 
itary forces are not included in the National 
Foreign Intelligence Program. 

(h) Special activities means activities con- 
ducted in support of national foreign policy 
objectives abroad which are planned and 
executed so that the role of the United 
States Government is not apparent or ac- 
knowledged publicly, and functions in sup- 
port of such activities, but which are not 
intended to influence United States political 
processes, public opinion, policies, or media 
and do not include diplomatic activities or 
the collection and production of intelli- 
gence or related support functions. 

(i) United States person means a United 
States citizen, an alien known by the intelli- 
gence agency concerned to be a permanent 
resident alien, an unincorporated associ- 
ation substantially composed of United 
States citizens or permanent resident aliens, 
or a corporation incorporated in the United 


1347 





Dec. 4 / Administration of Ronald Reagan, 1981 


States, except for a corporation directed 
and controlled by a foreign government or 
governments. 

3.5 Purpose and Effect. This Order is in- 
tended to control and provide direction and 
guidance to the Intelligence Community. 
Nothing contained herein or in any proce- 
dures promulgated hereunder is intended 
to confer any substantive or procedural 
right or privilege on any person or organi- 
zation. 

3.6 Revocation. Executive Order No. 
12036 of January 24, 1978, as amended, en- 
titled “United States Intelligence Activi- 
ties,” is revoked. 


Ronald Reagan 


The White House, 
December 4, 1981. 


[Filed with the Office of the Federal Regis- 
ter, 4:09 p.m., December 4, 1981) 


President’s Intelligence Oversight 
Board 





Executive Order 12334. December 4, 1981 





By the authority vested in me as Presi- 
dent by the Constitution and statutes of the 
United States of America, and in order to 
enhance the security of the United States 
by assuring the legality of activities of the 
Intelligence Community, it is hereby or- 
dered as follows: 

Section 1. There is hereby established 
within the White House Office, Executive 
Office of the President, the President’s In- 
telligence Oversight Board, which shall be 
composed of three members. One member, 
appointed from among the membership of 
the President’s Foreign Intelligence Adviso- 
ry Board, shall be designated by the Presi- 
dent as Chairman. Members of the Board 
shall serve at the pleasure of the President 
and shall be appointed by the President 
from among trustworthy and distinguished 
citizens outside the Government who are 
qualified on the basis of achievement, expe- 
rience and independence. The Board shall 
utilize such full-time staff and consultants as 
authorized by the President. 

Sec. 2. The Board shall: 
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(a) Inform the President of intelligence 
activities that any member of the Board be- 
lieves are in violation of the Constitution or 
laws of the United States, Executive orders, 
or Presidential directives; 

(b) Forward to the Attorney General re- 
ports received concerning intelligence ac- 
tivities that the Board believes may be un- 
lawful; 

(c) Review the internal guidelines of each 
agency within the Intelligence Community 
concerning the lawfulness of intelligence 
activities; 

(d) Review the practices and procedures 
of the Inspectors General and General 
Counsel of the Intelligence Community for 
discovering and reporting intelligence activ- 
ities that may be unlawful or contrary to 
Executive order or Presidential directive; 
and 

(e) Conduct such investigations as the 
Board deems necessary to carry out its 
functions under this Order. 

Sec. 3. The Board shall, when required by 
this Order, report directly to the President. 
The Board shall consider and take appropri- 
ate action with respect to matters identified 
by the Director of Central Intelligence, the 
Central Intelligence Agency or other agen- 
cies of the Intelligence Community. With 
respect to matters deemed appropriate by 
the President, the Board shall advise and 
make appropriate recommendations to the 
Director of Central Intelligence, the Cen- 
tral Intelligence Agency, and other agencies 
of the Intelligence Community. 

Sec. 4. The heads of departments and 
agencies of the Intelligence Community 
shall, to the extent permitted by law, pro- 
vide the Board with all information neces- 
sary to carry out its responsibilities. Inspec- 
tors General and General Counsel of the 
Intelligence Community shall, to the extent 
permitted by law, report to the Board con- 
cerning intelligence activities that they 
have reason to believe may be unlawful or 
contrary to Executive order or Presidential 
directive. 

Sec. 5. Information made available to the 
Board shall be given all necessary security 
protection in accordance with applicable 
laws and regulations. Each member of the 
Board, each member of the Board’s staff, 
and each of the Board’s consultants shall 
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execute an agreement never to reveal any 
classified information obtained by virtue of 
his or her service with the Board except to 
the President or to such persons as the 
President may designate. 

Sec. 6. Members of the Board shall serve 
without compensation, but may receive 
transportation, expense, and per diem al- 
lowances as authorized by law. Staff and 
consultants to the Board shall receive pay 
and allowances as authorized by the Presi- 
dent. 


Ronald Reagan 


The White House, 
December 4, 1981. 


[Filed with the Office of the Federal Regis- 
ter, 4:10 p.m., December 4, 1981) 


Intelligence Authorization Act for 
Fiscal Year 1982 





Statement on Signing H.R. 3454 Into Law. 
December 4, 1981 





I am pleased today to sign into law H.R. 
3454, the Intelligence Authorization Act for 
Fiscal Year 1982. This act represents a sig- 
nificant first step toward achieving revital- 
ization of our Nation’s intelligence commu- 
nity. The President of the United States 
must have timely, accurate, and insightful 
foreign intelligence in order to make sound 
national defense and foreign policy deci- 
sions. This act helps to assure that we will 
have the necessary intelligence information 
to make these difficult decisions. 

The Congress has with this act authorized 
appropriations sufficient to assure that we 
continue to have the world’s best and most 
professional intelligence service. The Con- 
gress has also provided new administrative 
authorities to the heads of the Nation’s 
three major intelligence agencies to assure 
that they can perform their missions more 
effectively. I hope that the spirit of coopera- 
tion between the legislative and executive 
branches which resulted in this act will con- 
tinue as we move to rebuild our Nation’s 
intelligence capabilities. 

I would also note my hope that I will 
soon be able to sign the Intelligence Identi- 


ties Protection Act, which has passed the 
House and is awaiting floor action in the 
Senate. I strongly support enactment of this 
measure, preferably in the form in which it 
was passed by the House of Representa- 
tives; we must act now to protect our intel- 
ligence personnel, who serve our Nation 
under what are often difficult and danger- 
ous circumstances. 


Note: As enacted, H.R. 3454 is Public Law 
97-89, approved December 4. 


United States Ambassador to Tunisia 





Nomination of Walter Leon Cutler. 
December 4, 1981 





The President today announced his inten- 
tion to nominate Walter Leon Cutler, of 
Maryland, to be Ambassador to the Repub- 
lic of Tunisia. He would succeed Stephen 
Warren Bosworth. 

Mr. Cutler served in the United States 
Army in 1954-56, prior to entering the For- 
eign Service. He was Consular Officer in 
Yaounde in 1957-59. In the Department, 
he was Foreign Affairs Officer in the Execu- 
tive Secretariat (1959-61) and Staff Assistant 
to the Secretary of State (1961-62). He was 
Political Officer in Algiers (1962-65), Princi- 
pal Officer in Tabriz (1965-67), Political Of- 
ficer in Seoul (1967-69), and in Saigon 
(1969-71). In 1971-73, he was International 
Relations Officer in the Department. He at- 
tended the Senior Seminar at the Foreign 
Service Institute in 1973-74. He was Coun- 
try Director of Central African Affairs in 
the Department in 1974-75 and served as 
Ambassador to the Republic of Zaire in 
1975-79. He was Deputy Assistant Secre- 
tary of State for Congressional Relations in 
1979-81. 

Mr. Cutler graduated from Wesleyan Uni- 
versity (B.A., 1953) and Fletcher School of 
Law and Diplomacy (M.A., 1954). He is 
married, has three children, and resides in 
Chevy Chase, Md. He was born November 
25, 1931, in Boston, Mass. 
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Overseas Private Investment 
Corporation 





Nomination of Maurice H. Stans To Be a 
Member of the Board of Directors. 
December 4, 1981 





The President today announced his inten- 
tion to nominate Maurice H. Stans to be a 
member of the Board of Directors of the 
Overseas Private Investment Corporation. 
He would succeed William M. Landau. 

Mr. Stans served for 10 years under two 
Presidents, 6 of those years in Cabinet-level 
positions. He became Secretary of Com- 
merce on January 22, 1969, and held that 
post until February 1972. Mr. Stans is cur- 
rently a business consultant in Los Angeles, 
Calif. 

Previously, he was president of Gore 
Forgan Staats, Inc., investment bankers, 
New York, in 1961 and 1962. He served as 
Vice Chairman and a Director of the 
Bureau of the Budget under President Ei- 
senhower in 1958-61 and had been Deputy 
Director for 6 months. 

For 2 years before the budget bureau 
post, Mr. Stans had been Deputy Postmas- 
ter General. In 1953, he served on a task 
force which assisted the House Appropri- 
ations Committee in reviewing the Federal 
budget for fiscal year 1954. Prior to 1955, 
he was executive partner in the national 
accounting firm of Alexander Grant & Co. 

He attended Northwestern University 
and Columbia University. Mr. Stans is mar- 
ried, has four adopted children, and resides 
in Los Angeles, Calif. He was born March 
22, 1908, in Shakopee, Minn. 


Administrative Conference of the 
United States 





Appointment of Two Members of the 


December 4, 1981 


Council. 





The President today announced his inten- 
tion to appoint the following individuals to 
be members of the Council of the Adminis- 
trative Conference of the United States: 
Walter Gellhorn is professor emeritus, Columbia 

School of Law, New York, N.Y. He has been on 
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the staff of the Columbia University since 1933. 
He graduated from Amherst College (A.B., 
1927), Columbia University (L.H.D., 1952; 
LL.B., 1931), and the University of Pennsylva- 
nia (LL.D., 1953). He is married, has two chil- 
dren, and resides in New York, N.Y. He was 
born September 18, 1906, in St. Louis, Mo. 


Otis M. Smith has been associated with the Gen- 
eral Motors Corp. since 1967. He is currently 
vice president and general counsel. Previously, 
he was Justice, Supreme Court, State of Michi- 
gan, in 1961-66. He graduated from Catholic 
University (J.D., 1950). He is married, has four 
children, and resides in Detroit, Mich. He was 
born February 20, 1922, in Memphis, Tenn. 


Andrei Sakharov 





Statement on the Soviet Academician’s 
Hunger Strike. December 4, 1981 





Academician Andrei Sakharov, a leading 
Soviet scientist and Nobel Peace Prize Lau- 
reate, and his wife have been for over a 
week on a hunger strike. They are protest- 
ing the repeated refusal of the Soviet au- 
thorities to grant an exit visa to Mr. 
Sakharov’s daughter-in-law, Elizaveta Alek- 
seeva, to join her husband, Mr. Aleksei Se- 
mionov, a student at an American universi- 
ty. The young couple has been separated 
for a long time. I am concerned for the 
health of Mr. and Mrs. Sakharov and strong- 
ly urge the Soviet Government to allow 
Mrs. Alekseeva to join her husband. 





Digest of Other 
White House Announcements 





The following list includes the President’s 
public schedule and other items of general 
interest announced by the Office of the 
Press Secretary and not included elsewhere 
in this issue. 





November 25 

The White House announced that the 
President called Ambassador Philip C. 
Habib to discuss the Ambassador’s forth- 





coming return to the Mideast. The United 
States is pleased that the Lebanon-Israel 
area has remained relatively quiet and 
stable since the July cessation of hostilities. 
The United States remains committed to 
reenforcing that situation. For that reason, 
the President has asked Ambassador Habib 
to return to the region to determine how 
the United States could be helpful in reduc- 
ing tensions further and in improving basic 
conditions in Lebanon. The Ambassador left 
after Thanksgiving. 

The White House announced that the 
President called Ambassador Paul H. Nitze, 
head of the U.S. delegation to the Interme- 
diate Range Nuclear Force Negotiations. He 
emphasized that Ambassador Nitze has the 
United States highest confidence as he 
leaves for Geneva, Switzerland, to present 
the constructive U.S. proposal on Theater 
Nuclear Forces. They discussed the serious- 
ness of the U.S. proposal, the U.S. commit- 
ment to negotiate in good faith, and the 
firm support which we have from our allies. 
In view of the Thanksgiving Day departure, 
the President expressed the Nation’s thanks, 
hopes, and good wishes to Ambassador 
Nitze. 

The White House announced that the 
President received a telephone call from 
Chancellor Helmut Schmidt of the Federal 
Republic of Germany. Chancellor Schmidt 
gave the President his assessment of his 
recent meeting with President L. I. Brezh- 
nev of the Soviet Union and other matters 
of mutual interest. 


November 26 

The White House announced that, upon 
learning of the injury to Israeli Prime Minis- 
ter Menahem Begin sustained during a fall, 
the President sent a message expressing his 
hopes for a quick and full recovery. 


November 28 

The White House announced that the 
President received a telephone call from 
Richard V. Allen, Assistant to the President 
for National Security Affairs, who requested 
administrative leave until such time as the 
Department of Justice has completed its in- 
vestigation. The President granted his re- 
quest. James W. Nance, Deputy Assistant to 
the President for National Security Affairs, 


Administration of Ronald Reagan, 1981 


will assume Mr. Allen’s duties during his 
absence. 


November 30 

The President left his ranch near Santa 
Barbara, Calif., where he had spent the 
Thanksgiving holiday, and following a stop 
in Cincinnati, Ohio, he returned to the 
White House. 


December 1 
The President met at the White House 
with: 
—members of the White House staff; 
—members of the general board of the 
International Brotherhood of Team- 
sters. 


December 2 
The President met at the White House 
with: 
—members of the White House staff; 
—a group of leaders of agricultural orga- 
nizations; 
—members of the executive council of 
the AFL-CIO. 


December 3 

The President met at the White House 
with: 

—members of the White House staff; 

—members of the President’s Commis- 
sion on Housing; and a group of hous- 
ing industry leaders; 

—a group of presidents and executive di- 
rectors of State municipal leagues and 
county associations; 

—Vice President George Bush, for lunch; 

—a group of managing editors. 

The President declared a major disaster 
for the Commonwealth of Massachusetts as 
a result of a fire which began on November 
28, 1981, causing extensive property 
damage. 


December 4 
The President met at the White House 
with: 
—members of the White House staff; 
—Secretary of the Treasury Donald T. 
Regan, Director of the Office of Man- 
agement and Budget David A. Stock- 
man, Chairman of the Council of Eco- 
nomic Advisers Murray L. Weiden- 
baum and members of the White 
House staff to discuss the 1983 budget; 
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—representatives of the steel industry, in- 
cluding William DeLancey, chairman, 
Republic Steel Corp., David Roderick, 
chairman, United States Steel, Donald 
Trautlein, chairman, Bethlehem Steel 
Corp., and Robert Peabody, president, 
American Iron and Steel Institute. 

The President transmitted to the Con- 
gress the Sixteenth Annual Report of the 
Department of Housing and Urban Devel- 
opment covering the calendar year 1980. 





Nominations 
Submitted to the Senate 





The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or 
nominations of Foreign Service officers. 





Submitted December 1 


Gerald E. Thomas, 
of California, to be Ambassador Extraordi- 
nary and Plenipotentiary of the United 
States of America to the Cooperative Re- 
public of Guyana. 


William Robert Casey, Jr., 

of Colorado, to be Ambassador Extraordi- 
nary and Plenipotentiary of the United 
States of America to the Republic of Niger. 


Mark Evans Austad, 

of Arizona, to be Ambassador Extraordinary 
and Plenipotentiary of the United States of 
America to the Norway. 


Clarence Eugene Hodges, 

of Maryland, to be Chief of the Children’s 
Bureau, Department of Health and Human 
Services, vice John A. Calhoun III. 


Eugene V. Lipp, 

of California, to be a member of the Nation- 
al Transportation Safety Board for a term 
expiring December 31, 1986, vice James B. 
King, term expiring. 


Nominations—Continued 
Submitted December 2 


Paul H. Nitze, 

of Maryland, for the rank of Ambassador 
while serving as Head of the United States 
Delegation to the Intermediate Range Nu- 
clear Force Negotiations. 


Fred M. Zeder II, 

of Hawaii, for the rank of Ambassador 
during the tenure of his service as Personal 
Representative of the President to conduct 
negotiations on the future political status of 
the Trust Territory of the Pacific Islands. 


Submitted December 4 


Walter Leon Cutler, 

of Maryland, a career member of the Senior 
Foreign Service, Class of Career Minister, 
to be Ambassador Extraordinary and Pleni- 
potentiary of the United States of America 
to the Republic of Tunisia. 


Maurice H. Stans, 

of California, to be a member of the Board 
of Directors of the Overseas Private Invest- 
ment Corporation for a term of 3 years ex- 
piring December 17, 1984, vice William M. 
Landau, term expiring. 


Michael S. Kanne, 

of Indiana, to be United States District 
Judge for the Northern District of Indiana, 
vice Phil M. McNagny, Jr., deceased. 


James T. Moody, 

of Indiana, to be United States District 
Judge for the Northern District of Indiana, 
vice Jesse E. Eschbach, elevated. 


David L. Russell, 

of Oklahoma, to be United States District 
Judge for the Northern, Eastern and West- 
ern Districts of Oklahoma, vice Frederick 
A. Daugherty, retired. 


Lamond Robert Mills, 

of Nevada, to be United States Attorney for 
the District of Nevada for the term of 4 
years, vice B. Mahlon Brown III, resigned. 





Nominations—Continued 
Submitted December 4—Continued 


Thomas A. O’Hara, Jr., 

of Nebraska, to be United States Marshal for 
the District of Nebraska for the term of 4 
years, vice Mack A. Backhaus. 


Bruce R. Montgomery, 

of Tennessee, to be United States Marshal 
for the Eastern District of Tennessee for 
the term of 4 years, vice Harry D. Mans- 


field. 


Robert T. Keating, 

of Wisconsin, to be United States Marshal 
for the Eastern District of Wisconsin for the 
term of 4 years, vice William L. Brown, 
term expired. 





Checklist 
of White House Press Releases 





The following list contains releases of the 


Office of the Press Secretary which are not 
included elsewhere in this issue. 





Released November 24 


Statement by the Deputy Press Secretary: 
Establishment of a Republican task force 


representative of the Senate, the House of 


Representatives, and White House to devel- 
op a package that can be supported by the 
leadership of the Senate, the Republican 
leadership of the House, and the White 
House with regard to the next continuing 
resolution 


Released November 25 


Announcement: 

Invitation by the President to President 
Mobutu Sese Seko of the Republic of Zaire 
to meet with him at the White House on 
December 1 


Released November 29 


Transcript: 

Interview with Richard V. Allen, Assistant 
to the President for National Security Af- 
fairs, on NBC’s “Meet the Press” 
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Checklist—Continued 
Released November 29—Continued 


Announcement: 

Meeting of the President and Mrs. Reagan, 
upon their arrival on November 30 at Pt. 
Mugu Naval Air Station, Calif., with Capt. 
and Mrs. James Hickerson and their son, 
Todd. As Governor of California, the Presi- 
dent wore a bracelet which bore the name 
of Todd’s father, Capt. Stephen Hanson, 
USMC, who served as a helicopter pilot 
during the Vietnam conflict and was shot 
down over Laos on June 3, 1967. When the 
American prisoners of war were granted 
freedom in 1973, Captain Hanson’s status 
was changed from missing in action to 
killed in action. 


Released December 1 


Advance text: 
Address to the 1981 White House Confer- 
ence on Aging 


Fact sheet: 
The Reagan administration and the elder- 
ly—10-month update 


Announcement: 

Completion of Justice Department investi- 
gation concerning the discovery of an enve- 
lope containing 10 $100 bills in a safe in an 
office occupied at one time by Richard V. 
Allen, Assistant to the President for Nation- 
al Security Affairs, and restriction of White 
House comments on other matters concern- 
ing Mr. Allen pending completion of other 
Justice Department inquiries 


Released December 3 


Biography: 

Max L. Friedersdorf, who is resigning as 
Assistant to the President for Legislative Af- 
fairs 


Released December 4 
Fact sheet: 


H.R. 4144—Energy and Water Develop- 
ment Appropriation Act, 1982 


Announcement: 


Meeting of members of the White House 
staff with representatives of major news or- 
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ganizations to request restraint by the news 
organizations in reporting and televising 
specific security measures utilized in the 
protection of the President and others 


Statement: 

Executive orders on United States intelli- 
gence activities—by Edwin Meese III, Coun- 
sellor to the President 


Statement: 

Executive orders on United States intelli- 
gence activities—by Adm. B. R. Inman, Dep- 
uty Director of the Central Intelligence 
Agency 


Statement: 

Executive orders on United States intelli- 
gence activities—by Richard K. Willard, 
Counsel, Office of Intelligence Policy and 
Review, Department of Justice 


Announcement: 

Nomination of Michael S. Kanne to be 
United States District Judge for the North- 
ern District of Indiana; James T. Moody to 
be United States District Judge for the 
Northern District of Indiana; and David L. 
Russell to be United States District Judge 
for the Northern, Eastern and Western Dis- 
tricts of Oklahoma 


Announcement: 

Nomination of Lamond Robert Mills to be 
United States Attorney for the District of 
Nevada 


Announcement: 

Nomination of Thomas A. O’Hara, Jr., to be 
United States Marshal for the District of Ne- 
braska; Bruce R. Montgomery to be United 
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States Marshal for the Eastern District of 
Tennessee; and Robert T. Keating to be 
United States Marshal for the Eastern Dis- 
trict of Wisconsin 





Acts Approved 
by the President 





Approved December 1 


S. 815 / Public Law 97-86 
Department of Defense Authorization Act, 
1982. 


S. 1133 / Public Law 97-87 

An act to amend the National Advisory 
Committee on Oceans and Atmosphere Act 
of 1977 to authorize appropriations to carry 
out the provisions of such Act for fiscal year 
1982, and for other purposes. 


Approved December 4 


H.R. 4144 / Public Law 97-88 
Energy and Water Development Appropri- 
ation Act, 1982. 


H.R. 3454 / Public Law 97-89 
Intelligence Authorization Act for Fiscal 
Year 1982. 


H.R. 3413 / Public Law 97-90 

Department of Energy National Security 
and Military Applications of Nuclear Energy 
Authorization Act of 1982. 


H.R. 4522 / Public Law 97-91 
District of Columbia Appropriation Act, 
1982. 
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